Appendix A
 Variable Measurements
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	Firm Size
	FSIZE
	Natural Log of Assets

	Firm Risk
	RISK
	 =6.56() + 3.26() + 6.72() +1.05() + 3.25                                                           
Where
A = Working Capital / Total Assets
B = Retained Earnings / Total Assets
C = Earnings Before Interest and Taxes (EBIT) / Total Assets
D = Market Value of Equity / Total Liabilities
E = Sales / Total Assets


	Liquidity
	LIQ
	Current Assets divided by total assets

	Firm Age
	FAGE
	Number of Years since incorporation

	Non-Debt Tax Shield
	NDTS
	Depreciation expense divided by total assets

	Return on Assets
	ROA
	Net profit divided by Total Assets

	Leverage
	LEV
	Total debt total assets

	Gross Domestic Product
	GDP
	Natural log of GDP

	Foreign Direct Investment
	FDI
	Natural log of FDI

	Inflation
	INF
	Change in Consumers Price Index (CPI) at the end of period t
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