Variable Definitions
(1) Dependent Variable: Tone Manipulation in M&A Reports
[bookmark: _GoBack]Tone manipulation in M&A reports (ABTone) refers to the strategic behavior of management in utilizing abnormally positive or negative tones to influence investor judgment. The methodology for measuring tone manipulation in annual reports is outlined as follows: First, the Taiwan University Sentiment Dictionary and the LM Chinese Dictionary are expanded by incorporating terminology specific to financial accounting and M&A activities. This involves using synonyms to broaden the vocabulary, followed by a manual selection process to produce a comprehensive financial and accounting sentiment dictionary. Subsequently, M&A report PDFs for listed companies are manually collected from the Giant Information Network, converted to TXT format using Python programming, and processed with the ANSJ Chinese word segmentation tool, during which spaces, carriage returns, pronouns, conjunctions, stopwords, etc., are removed. Finally, based on the cleaned data and the constructed comprehensive sentiment dictionary, sentiment weights are assigned using the 'bag-of-words' approach and a simple proportional weighting method. The total occurrences of positive, negative, and neutral words are counted. Following the methodology established by Xie & Lin (2015), the net positive tone of the M&A report is defined as follows:


Following the methodologies established by Huang et al. (2014), tone is further decomposed into two categories: NTone (neutral tone) and ABTone (abnormal tone). Here, NTone denotes the neutral tone grounded in fundamental principles, while ABTone signifies an abnormal tone that reflects strategic choices made by management in tone manipulation. The decomposition model is presented as follows:


Where Tone is the net optimistic tone of management; Roa is firm performance; Ret is the 12-month holding period return; Size is the natural logarithm of total assets; MV is the book-to-market ratio; Std_Ret is the standard deviation of monthly stock returns; Std_Roa is the standard deviation of firm performance over the past five years; Age is the natural logarithm of the firm's listing age; Loss is a dummy variable, which is 1 if the company incurred a loss in the year, otherwise 0; ΔRoa is the change in net profit between periods t and t−1, divided by total assets in period t−1. The residuals of the regression model represent the measure of tone manipulation in M&A reports.
(2) Independent Variable: Common Institutional Ownership
Common institutional ownership (Cldum / Clnum) refers to the phenomenon in which a single institutional investor holds equity in multiple companies within the same industry. Based on existing literature (Du et al., 2021), this paper constructs a dummy variable for common institutional ownership (Cldum): it is assigned a value of 1 if the institutional investor holds at least 5% of shares in two or more companies within the same industry during the same quarter; otherwise, it is assigned a value of 0. Additionally, the number of common institutional investors (Clnum) is calculated by determining the number of common institutional investors in a company during the quarter and taking the logarithm of the annual average number after adding 1.

