Highlights
· Local government attention (LGA) significantly reduces the implied cost of equity capital (ICOC) among local listed renewable energy firms.
· By increasing land transfers and public investment of local governments, LGA mitigates the ICOC through the optimization of governmental resource allocation.
· By increasing executives’ green attention and carbon information disclosure quality of local renewable energy firms, LGA mitigates ICOC through the enhancement of channels for enterprise’s information disclosure.
· The mitigating effect of LGA on ICOC is more pronounced in firms characterized by local state-owned, capital-intensive utility; and regions characterized by better grid integration, lower competitive pressure, lower dependence on traditional resource sectors, and stronger innovation environments. 
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