Appendices
1. List of countries

	South Africa
	Côte d’Ivoire
	Liberia
	Samoa

	Algeria
	Ecuador
	Libya
	São Tomé and Príncipe

	Angola
	Egypt
	Madagascar
	Senegal

	Azerbaijan
	El Salvador
	Mali
	Serbia

	Bahamas
	Fiji
	Morocco
	Sierra Leone

	Bangladesh
	Gabon
	Mauritius
	Slovenia

	Belize
	Gambia
	Mongolia
	Solomon Islands

	Benin
	Georgia
	Mozambique
	Sri Lanka

	Belarus
	Ghana
	Myanmar
	Saint Vincent and the Grenadines

	Bhutan
	Guatemala
	Namibia
	Sudan

	Bolivia
	Guinea
	Nepal
	Tanzania

	Bosnia and Herzegovina
	Equatorial Guinea
	Nicaragua
	Chad

	Brazil
	Haiti
	Niger
	Thailand

	Bulgaria
	Honduras
	Nigeria
	Togo

	Burkina Faso
	India
	Pakistan
	Tonga

	Burundi
	Indonesia
	Panama
	Tunisia

	Cambodia
	Iran
	Papua New Guinea
	Uganda

	Cameroon
	Iraq
	Peru
	Ukraine

	Cape Verde
	Jamaica
	Philippines
	Vietnam

	Central African Republic
	Kenya
	Dominican Republic
	Zambia

	China
	Laos (PDR)
	Rwanda
	Congo


Source: Author compilation

2. Heteroskedasticity test
Test Used: Modified Wald test for groupwise heteroskedasticity.
· for all groups (homoskedasticity, i.e., constant error variance across groups).
· for at least one group (heteroskedasticity, i.e., error variance differs across groups).
Results:
· Test statistic: 
· 
Prob > chi2 = 0.0000
The chi-square p-value being less than 0.05 confirms the presence of heteroskedasticity, indicating that the OLS coefficients are potentially biased and inefficient. Therefore, it is necessary to use generalised least squares (GLS) to correct for this issue.
3. Hausman Test
Purpose: To determine whether to use fixed effects or random effects in panel data analysis.
Null Hypothesis (): The difference in coefficients is not systematic (random effects are consistent and efficient).
Test statistic:

p-value: 0.0000
(Note: is not positive definite, but the test statistic can still be interpreted.)
Interpretation: 
Since the p-value < 0.05, we reject the null hypothesis. This implies that the fixed effects model is more appropriate than the random effects model for this analysis.

4. Autocorrelation Test
Test Used: Wooldridge test for first-order autocorrelation in panel data.
Null Hypothesis (): No first-order autocorrelation.
Results:

Interpretation: The p-value is below 0.05, indicating significant serial correlation in the panel data. To correct for this, it is recommended to use Driscoll-Kraay standard errors, which are robust to heteroskedasticity, autocorrelation, and cross-sectional dependence.
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