Highlights
· We study the impact organizational capital (OC) on audit outcome.
· [bookmark: _Hlk123218251]We document a negative impact of OC on audit fees, audit delays, going concern opinion, internal control, and financial restatement.
· [bookmark: _Hlk132643057]The negative impact of OC on audit outcome is more pronounced for firms with high information asymmetry, poor corporate governance and audited by non-specialist auditors.
· We further show that OC reduces the probability of a lawsuit.
