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APPENDICES

Appendix 1: Definition and Source of variables

	[bookmark: _Hlk47029364]Variables
	Definition
	Sources

	FINDEV
	This is the indicator of financial development. It is a composite index of four indicators of financial development, which are the liquid liabilities (% GDP); the private credit by deposit money banks and other financial institutions (% GDP); the bank deposits (% GDP); and the financial system deposit (% GDP). The "FINDEV" indicator has been computed by relying on the factor analysis approach, including the Principal Component Analysis that allows to extract a common factor from the above-mentioned four indicators of financial development.  Higher values of "FINDEV" reflect higher depth of financial development, and lower values indicate lower level of financial development. 
	Author's calculation based on data on the four indicators extracted from the World Bank's Financial Structure dataset developed by Beck et al. (2000; 2009) and Čihák et al. (2012) and updated in September 2019 (see online at: https://www.worldbank.org/en/publication/gfdr/data/financial-structure-database) 

	FDIMF
	This is another the financial development index (computed by the International Monetary Fund), which summarizes how developed financial institutions and financial markets are in terms of their depth (size and liquidity), access 8ability of individuals and companies to access financial services), and efficiency (ability of institutions to provide financial services at low costs and with sustainable revenues, and the level of activity of capital markets).  
	Data extracted from the IMF Financial Development Index Database (see online at: https://data.imf.org/?sk=F8032E80-B36C-43B1-AC26-493C5B1CD33B) - See also Sahay et al. (2015).

	AfTTOT
	This is the total real gross disbursements of Aid for Trade, expressed in constant prices 2017, US Dollar.
	Author's calculation based on data extracted from the database of the OECD/DAC-CRS (Organization for Economic Cooperation and Development/Donor Assistance Committee)-Creditor Reporting System (CRS). Aid for Trade data cover the following three main categories (the CRS Codes are in brackets):  
[bookmark: _Hlk47036971]Aid for Trade for Economic Infrastructure ("AfTINFRA"), which includes: transport and storage (210), communications (220), and energy generation and supply (230);
Aid for Trade for Building Productive Capacity ("AfTPROD"), which includes banking and financial services (240), business and other services (250), agriculture (311), forestry (312), fishing (313), industry (321), mineral resources and mining (322), and tourism (332); and 

Aid for Trade policy and regulations ("AfTPOL"), which includes trade policy and regulations and trade-related adjustment (331).


	NonAfT
	This is the measure of the development aid allocated to other sectors in the economy than the trade sector. It has been computed as the difference between the gross disbursements of total ODA and the gross disbursements of total Aid for Trade (both being expressed in constant prices 2017, US Dollar).
	Author's calculation based on data extracting from the OECD/DAC-CRS database.  

	MANEXP
	This is the share (%) of total exports of manufactured products in total export products.  
	Author's calculation based on data extracted from the United Nations Conference on Trade and Development (UNCTAD) Database. See online:  http://unctadstat.unctad.org/wds/TableViewer/tableView.aspx?ReportId=120


	TP
	This is the measure of the domestic trade policy. It is the score of “trade freedom” index. The latter is an important component of the Economic Freedom Index. It is composite measure of the absence of tariff and nontariff barriers that affect imports and exports of goods and services. Higher values of TP reflect lower trade barriers, that is, higher trade liberalisation. Lower values of TP indicate rising trade restrictive measures.
	Heritage Foundation (see Miller et al., 2019)



	GDPC
	Per capita Gross Domestic Product (constant 2010 US$)
	World Development Indicators of the World Bank (WDI)

	EDU
	This is the measure of the education level. It is calculated as the average of the gross primary school enrolment rate (in percentage), secondary school enrolment rate (in percentage) and tertiary school enrolment rate (in percentage).
	Author's calculation based on data collected from the WDI.

	ECI
	This is the Export Product Concentration Index. It is calculated using the Herfindahl-Hirschmann Index and its values are normalized so that they range between 0 and 1. An index value closer to 1 indicates a country's exports are highly concentrated on a few products. On the contrary, values closer to 0 reflect exports are more homogeneously distributed among a series of products. 
	United Nations Conference on Trade and Development (UNCTAD) Database. See online:  http://unctadstat.unctad.org/wds/TableViewer/tableView.aspx?ReportId=120


	EDI
	The export diversification index is computed by measuring the absolute deviation of the export product structure of a country from world's export product structure. This index is a modified Finger-Kreinin measure of similarity in trade. The diversification index takes values between 0 and 1. A value closer to 1 indicates greater divergence from the world pattern.
	United Nations Conference on Trade and Development (UNCTAD) Database. See online:  http://unctadstat.unctad.org/wds/TableViewer/tableView.aspx?ReportId=120


	FDICST
	The variable "FDICST" represents the total inward Foreign Direct Investment stock (constant US$ 2010 prices). It has been calculated as by multiplying the inward Foreign Direct Investment stock (% of GDP) by the real GDP (constant 2010 US$) (e.g., Nagel et al., 2015 and Herzer, 2011). 
	Author's calculation based on data on Foreign Direct Investment inflows ( in percentage of GDP) from the UNCTAD database, and real GDP extracted from the WDI.

	POPD
	This is the Population density (people per sq. km of land area)
	WDI

	INFL
	This is the annual inflation rate (%) is based on Consumer Price Index -CPI- (annual %) where missing values has been replaced with values of the GDP Deflator (annual %). 
	Authors' calculation based on data from the WDI.

	INST
	This is the variable representing the institutional and governance quality in a given country. It has been computed by extracting the first principal component (based on factor analysis) of the following six indicators of governance. These indicators include a measure of political stability and absence of violence/terrorism; an index of regulatory quality; an index of rule of law index; a government effectiveness index; an index of voice and accountability; and an index of corruption.
Higher values of this index are associated with better governance and institutional quality, while lower values reflect worse governance and institutional quality.
	Data on the components of the variable "INST" has been collected from World Bank Governance Indicators (WGI) developed by Kaufmann, Kraay and Mastruzzi (2010) and recently updated.





[bookmark: _Hlk47216856]Appendix 2: Descriptive statistics on unstandardized variables

	Variable
	Observations
	Mean
	Standard deviation
	Minimum
	Maximum

	[bookmark: _Hlk47186568]FINDEV
	419
	76.371
	64.661
	5.463
	946.644

	FDIMF
	413
	0.225
	0.135
	0.034
	0.707

	AfTTOT
	419
	2.07e+08
	3.55e+08
	42499.3
	2.99e+09

	AfTINFRA
	418
	1.30e+08
	2.48e+08
	25251
	2.06e+09

	AfTPROD
	419
	8.55e+07
	1.51e+08
	15512.2
	1.73e+09

	AfTPOL
	418
	3843804
	7446033
	-31548
	7.72e+07

	MANEXP
	417
	33.834
	27.106
	0.116
	94.881

	ECI
	419
	0.363
	0.206
	0.075
	0.946

	EDI
	419
	0.712
	0.112
	0.369
	0.924

	NonAfT
	419
	6.00e+08
	7.39e+08
	5236286
	6.63e+09

	FDI
	419
	3.84e+12
	1.01e+13
	6.49e+08
	1.05e+14

	EDU
	419
	72.047
	20.591
	6.698
	139.934

	INFL
	419
	6.817
	5.559
	-0.820
	43.587

	TP
	419
	69.820
	10.525
	27.400
	89.200

	INST
	419
	-1.031
	1.362
	-4.220
	2.982

	GDPC
	419
	4069.151
	4003.836
	224.193
	19312.410

	POPD
	419
	118.187
	175.624
	1.648
	1551.537




Appendix 3: List of countries contained in the full Sample

	Entire sample

	Albania
	Croatia
	Libya
	Sao Tome and Principe

	Algeria
	Dominica
	Madagascar
	Saudi Arabia

	Angola
	Dominican Republic
	Malawi
	Senegal

	Argentina
	Ecuador
	Malaysia
	Serbia

	Armenia
	Egypt, Arab Rep.
	Maldives
	Seychelles

	Azerbaijan
	El Salvador
	Mali
	Sierra Leone

	Bangladesh
	Equatorial Guinea
	Mauritania
	Solomon Islands

	Barbados
	Eswatini
	Mauritius
	South Africa

	Belarus
	Ethiopia
	Mexico
	Sri Lanka

	Belize
	Fiji
	Micronesia, Fed. Sts.
	St. Lucia

	Benin
	Gabon
	Moldova
	St. Vincent and the Grenadines

	Bhutan
	Gambia, The
	Mongolia
	Suriname

	Bolivia
	Georgia
	Montenegro
	Tajikistan

	Botswana
	Ghana
	Morocco
	Tanzania

	Brazil
	Guatemala
	Mozambique
	Thailand

	Burkina Faso
	Guinea
	Myanmar
	Timor-Leste

	Burundi
	Guinea-Bissau
	Nepal
	Togo

	Cabo Verde
	Guyana
	Nicaragua
	Tonga

	Cambodia
	Honduras
	Niger
	Trinidad and Tobago

	Cameroon
	India
	Nigeria
	Tunisia

	Central African Republic
	Indonesia
	North Macedonia
	Turkey

	Chad
	Iran, Islamic Rep.
	Oman
	Uganda

	Chile
	Jamaica
	Pakistan
	Ukraine

	China
	Jordan
	Panama
	Uruguay

	Colombia
	Kazakhstan
	Papua New Guinea
	Vanuatu

	Comoros
	Kenya
	Paraguay
	Venezuela, RB

	Congo, Dem. Rep.
	Kyrgyz Republic
	Peru
	Vietnam

	Congo, Rep.
	Lao PDR
	Philippines
	Yemen, Rep.

	Costa Rica
	Lesotho
	Rwanda
	Zambia

	Cote d'Ivoire
	Liberia
	Samoa
	Zimbabwe



