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Table A1. Variable correlation matrix 
	Variables
	GFCF
	1
	2
	3
	4
	5
	6
	7
	8
	9
	10

	           GFCF
	1.000
	
	
	
	
	
	
	
	
	
	

	1. Economic freedom
	0.218
	1.000
	
	
	
	
	
	
	
	
	

	2. Size of Government 
	0.003
	0.397
	1.000
	
	
	
	
	
	
	
	

	3. legal system
	0.223
	0.754
	-0.013
	1.000
	
	
	
	
	
	
	

	4. Sound money
	0.161
	0.825
	0.185
	0.493
	1.000
	
	
	
	
	
	

	5. Freedom to trade
	0.151
	0.794
	0.188
	0.582
	0.585
	1.000
	
	
	
	
	

	6. Regulation
	0.248
	0.801
	0.158
	0.626
	0.603
	0.573
	1.000
	
	
	
	

	7. GDP
	-0.012
	0.057
	0.001
	0.062
	0.000
	0.095
	0.109
	1.0000
	
	
	

	8.Private sector credit
	0.117
	0.529
	0.009
	0.556
	0.344
	0.437
	0.492
	-0.114
	1.000
	
	

	9. FDI
	0.143
	0.050
	0.099
	0.029
	0.024
	0.119
	-0.069
	0.0535
	-0.058
	1.000
	

	10. Political stability
	0.141
	0.459
	-0.111
	0.682
	0.286
	0.487
	0.293
	-0.000
	0.330
	0.067
	1.000


Note: 1= Economic freedom, 2= Size of government, 3= Legal system and property rights, 4= Sound money, 5= Freedom to trade internationally, 6= Regulation, 7= GDP growth, 8= Credit to private sector, 9= FDI, 10= Political stability.


Table A2. List of countries 
	Country 
	Country code 
	Country 
	Country code 
	Country 
	Country code 

	Angola
	AGO
	Ghana
	GHA
	Rwanda
	RWA

	Benin
	BDI
	Guinea
	GIN
	Senegal
	SEN

	Botswana
	BEN
	Guinea-Bissau
	GNB
	Seychelles
	SYC

	Burkina Faso
	BFA
	Kenya
	KEN
	Sierra Leone
	SLE

	Burundi
	BWA
	Lesotho
	LSO
	South Africa
	ZAF

	Cabo Verde
	CPV
	Liberia
	LBR
	Tanzania
	TZA

	Cameroon
	CMR
	Madagascar
	MDG
	Togo
	TGO

	Central African Republic
	CAF
	Malawi
	MWI
	Uganda
	UGA

	Chad
	TCD
	Mali
	MLI
	Zambia
	ZMB

	Congo, Dem.Rep
	COD
	Mauritania
	MRT
	Zimbabwe
	ZWE

	Ivory Coast
	COG
	Mauritius
	MUS
	
	

	Eswatini
	SWZ
	Mozambique
	MOZ
	
	

	Ethiopia
	ETH
	Namibia
	NAM
	
	

	Gabon
	ATM
	Niger
	NER
	
	

	Gambia
	GMB
	Nigeria
	NGA
	
	


Source : Authors 
















Table A3. Average score of economic freedom and average level of private investment by country.
	Country
	Economic freedom
	Private investment

	Angola
	4.862
	15.455

	Benin
	5.925
	12.073

	Botswana
	6.667
	15.989

	Burkina Faso
	5.955
	11.996

	Burundi
	5.363
	9.708

	Cabo Verde
	7.086
	19.083

	Cameroon
	5.625
	9.493

	Central African Republic
	4.963
	4.250

	Chad
	5.239
	10.720

	Congo, Dem. Rep.
	4.892
	10.159

	Congo, Rep.
	4.612
	19.417

	Ivory Coast
	5.867
	8.631

	Eswatini
	5.555
	6.965

	Ethiopia
	5.361
	14.374

	Gabon
	5.218
	12.492

	Gambia
	6.930
	4.981

	Ghana
	6.452
	12.927

	Guine
	5.298
	7.470

	Guinea-Bissau
	5.092
	8.234

	Kenya
	6.667
	8.911

	Lesotho
	5.820
	11.775

	Liberia
	5.991
	9.020

	Madagascar
	6.056
	9.887

	Malawi
	5.441
	10.217

	Mali
	5.792
	10.173

	Mauritania
	5.889
	17.895

	Mauritius
	7.851
	10.794

	Mozambique
	5.817
	22.4

	Namibia
	6.254
	11.135

	Niger
	5.567
	12.687

	Nigeria
	6.013
	9.2468

	Rwanda
	6.483
	9.7168

	Senegal
	5.986
	12.500

	Seychelles
	7.227
	13.954

	Sierra Leone
	5.757
	8.557

	South Africa
	6.829
	8.61

	Tanzania
	6.334
	15.785

	Togo
	5.824
	10.303

	Uganda
	6.854
	12.632

	Zambia
	6.445
	17.740

	Zimbabwe
	4.306
	4.411


Source : Authors 

Table A4. Variables, definitions and sources

	Variables
	Definition 
	Data sources

	Private Domestic Investment
	Private investment ration (GFCF as % of GDP).
	AfDB socio-economic database 

	Real GDP
	GDP per capita growth (annual %).
	World Development Indicators (WDI) from the World Bank

	Private sector credit
	Credit granted to the private sector by banks.
	WDI

	FDI
	Net FDI inflows (% of GDP).
	WDI.

	Political stability
	Political stability and absence of violence/terrorism.
	Worldwide Governance Indicators
 (WGI)

	Economic freedom Index
	Aggregate index measured by economic institutions and policies.
	Index of global economic freedom (Fraser Institute)

	Size of Government
	It is captured by public spending and taxes in the economy.
	Fraser Institute


	Legal system and property rights
	Protecting people and their property through a reliable, impartial legal system based on the rule of law, and enforcing contracts
	Fraser Institute


	Sound money
	Captured by the inflation rate and its volatility, and the growth of my money supply.
	Fraser Institute


	Freedom to trade
	It is measured by tariff and non-tariff barriers and restrictions on the movement of capital.
	Fraser Institute


	Regulation 
	Regulation in the credit market, in the labor market and in business.
	Fraser Institute



Source : Authors 
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