Appendix A

Table Variable Definitions
	Variable
		Definition
	Source

	Political Risk (Prisk)
	The proportion of each firm's quarterly earnings conference calls is devoted to political risks. The annual political risk is the average of quarterly political risk values for a specific year. For my analysis, I scaled it by 1000.
	(Hassan et al., 2019).

	Political Risk- Economic
	The economic policy-specific component of political risk is equal to the proportion of individual firms' quarterly earnings conference calls related to economic policy-related political risk.
	(Hassan et al., 2019).

	Political Risk- Environment
	The environmental policy-specific measure of political risk is equal to the proportion of individual firms' quarterly earnings conference calls related to economic policy-related political risk. This includes air act, renewable energy, climate change, clean air, greenhouse gas, and other ecological issues
	(Hassan et al., 2019).

	Political Risk- Trade
	This comprises free trade, trade agreements, trade barriers, globalization, and labor standards.
	(Hassan et al., 2019).

	Political Risk- Institution
	The environmental policy-specific measure includes campaign finance, finance reform, federal elections, and political system
	(Hassan et al., 2019).

	Political Risk- Health
	Health risk contains issues related to prescription drugs, medicare, government takeover, and drug plan
	(Hassan et al., 2019).

	Political Risk- Security
	Incorporates issues like terrorism, nuclear weapons, and the U.S. troops
	(Hassan et al., 2019).

	Political Risk- Tax
	Covers estate tax, tax relief, bush tax, and tax reform
	(Hassan et al., 2019).

	Political Risk- Technology
	It considers fairness doctrine, cyber warfare and high-tech jobs, among others
	(Hassan et al., 2019).

	Wages or labor compensation
	Wages are a measure of the amount and trend of workers' purchasing power and an estimate of their standard of life. Total Wages is the total labor expenses deflated by 10000.
	Author's calculation.
Compustat

	Employment growth
	The ratio of the total number of employees minus lagged total number of employees divided by the lagged total number of employees.
	Author's calculation Compustat

	Labor productivity
	Sales minus cost of goods sold divided by employees. 
	Author's calculation Compustat

	Firm size (size)
	The natural logarithm of total assets
	Author's calculation Compustat

	Firm age (age)
	Firm age is measured as the time between its going public and the current time (also in years).
	Author's calculation

	Total debt
	Sum of short-term debt (current liabilities) and total long-term debt scaled by total assets
	Author's calculation Compustat

	Altman Z score (z-score)
	I use the Altman Z-score model to measure financial distress. The Z-score of a firm is computed as per Altman (1968, 2000). The sum of 1.2 times net working capital, 1.4 times retained earnings, 3.3 times pretax income, sales, 0.6 times market value, and 1 times sale all divided by total asset
	Author's calculation Compustat

	Sale growth
	Annual sales growth rate. Percentage of sales growth from the previous year to the current year.
	Author's calculation Compustat

	Net Working capital
	The difference between working capital and cash, scaled by total assets.
	Author's calculation Compustat

	Dividend dummy
	A dummy variable equals 1 if firm pays a dividend to common shareholders and 0 otherwise.
	Author's calculation Compustat

	Cashflow
		


Sum of total income before extraordinary items and depreciation expense divided by total assets.
	Author's calculation Compustat

	Tobin Q
	Total assets less the book value of equity scaled by the market value of equity over total assets
	Author's calculation Compustat

	R&D intensity
	R&D expenses scaled by total assets. For missing R&D expenses, the value of R&D is set to zero
	Author's calculation Compustat

	Capital intensity
		Capital expenditure scaled by total assets.



	Author's calculation Compustat

	Market to Book ratio
	Market-to-book ratio. The market value of the firm divided by the enterprise value
	Author's calculation Compustat

	Cash holding
		Cash scaled by the book value of total assets



	Author's calculation Compustat

	Profitability 
		Operating income before depreciation scaled by total assets



	Author's calculation Compustat

	Labor Share
	It is measured as staff expenses scaled by total sale
	Author's calculation Compustat

	Competition 
	HHI is measured as the sum of squared market shares of each firm in each industry (three-digit SIC code). Therefore, higher HHI indicates concentration and less competitive markets.
	Author's calculation Compustat

	Industry volatility 
	The average standard deviation of a firm's cashflow in each industry. To define industry, I utilize a three-digit SIC code. The standard deviation of cash flow is calculated by dividing firm-level cash flow by total assets.
	Author's calculation Compustat

	Federal interest rate
	Federal funds rate is the overnight interest rate for depository institutions trading federal funds held at Federal Reserve Banks.
	Federal Reserve Bank of St. Louis (FRED)

	High interest
	A dummy variable that equals 1 if the federal interest rate is higher than the median value and 0 otherwise.
	FRED

	Inflation rate
	Consumer price index measures inflation as an annual percentage change in average consumer's cost of goods and services.
	FRED

	Financial Crisis (2007-2008)
	A dummy variable that equals 1 if the year equals 2007-2008 and 0 otherwise.
	Author's calculation

	Real Gross Domestic Product 
	The real GDP is the inflation-adjusted worth of goods and services made by labor and property in the United States.
	FRED

	Partisan Conflict
	Tracks the level of political disagreement among federal lawmakers in the United States. It is Developed by Azzimonti (2018). Index values higher indicate greater political conflict.
	Federal Reserve Bank of Philadelphia





