Online Supplemental Appendix
	OSA Table 1 Pearson Correlation Matrix

	 
	B/M
	EVM
	P/OE
	P/E
	P/S
	P/CF
	ROE
	TD/TA
	TD/E
	AT
	P/B

	Book/Market
	1
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Enterprise Value Multiple
	0.00
	1
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Price/Operating Earnings
	-0.03
	0.07
	1
	 
	 
	 
	 
	 
	 
	 
	 

	P/E
	-0.03
	0.05
	0.58
	1
	 
	 
	 
	 
	 
	 
	 

	Price/Sales
	-0.09
	0.00
	-0.07
	-0.06
	1
	 
	 
	 
	 
	 
	 

	Price/Cash flow
	-0.08
	0.09
	0.04
	0.07
	0.06
	1
	 
	 
	 
	 
	 

	Return on Equity
	-0.12
	0.00
	0.03
	0.03
	-0.01
	0.02
	1
	 
	 
	 
	 

	Total Debt/Total Assets
	0.08
	-0.01
	-0.05
	-0.05
	-0.14
	-0.10
	-0.03
	1
	 
	 
	 

	Total Debt/Equity
	0.00
	0.00
	0.00
	0.00
	0.00
	-0.03
	0.01
	0.00
	1
	 
	 

	Asset Turnover
	-0.12
	-0.02
	0.01
	0.01
	-0.14
	0.02
	0.00
	-0.09
	0.00
	1
	 

	Price/Book
	-0.24
	0.03
	0.02
	0.03
	0.20
	0.15
	0.43
	0.14
	-0.02
	0.13
	1

	Source: Compustat (S&P Global Market Intelligence, 2022) and processed in SAS Studio (SAS Institute, 2022)
	
	
	



	OSA Table 2 Variable Definitions
	 
	 
	 
	 

	Book to Market (B/M)
	The Firm's Book Value per Share divided by the Market Value of Equity times the number of shares. outstanding

	
	
	

	Enterprise Value Multiple
	Sum of a firms’ market value of equity and debt divided by EBIDTA.
	

	
	
	

	Earnings Before Interest, Taxes, Depreciation and Amortization (EBIDTA)
	This item is the sum of sales minus cost of goods sold, selling general and administrative expenses.
	

	
	
	

	
	
	

	Price/Operating Earnings
	Stock price divided by the company's operating earnings per share.
	

	
	
	

	Price/Earnings
	Stock price divided by the company's earnings per share.
	

	
	
	

	Price/Sales
	A company's market capitalization divided by the most recent annual revenue or the per share stock price divided by the per share revenue.
	

	
	
	

	
	
	

	Price/Cash Flow
	Measures the value of a stock's price relative to its operating cash flow per share.
	

	
	
	

	Return on Equity
	Measures profitability in the form of equity by taking net income per share and dividing it by stock price per share.
	

	
	
	

	
	
	

	Total Debt/Total Assets
	Total debt of a firm divided by its total assets.
	
	

	Total Debt/Equity
	Total debt of a firm divided by its total equity.
	
	

	Asset Turnover
	Net sales of a firm divided by average total assets.
	

	Price/Book
	Price of common equity divided by the firm's book value per share.
	

	
	
	

	Source: Compustat (S&P Global Market Intelligence, 2022)
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