Appendix
Appendix A: Variable explanation
	Variable 
	Definitions 
	Source

	Dependent variables
	
	

	Bank Lending (LND)
	Annual​ percentage ​change ​in ​banks' loans
	Bankscop

	
	
	

	Independent variables
	
	

	ESG
	ESG Combined Score is based on the environmental, social, and corporate governance pillars. 
	Thomson Reuters ASSET4

	E
	Environmental pillar score
	Thomson Reuters ASSET4

	S
	Social pillar score
	Thomson Reuters ASSET4

	G
	Governance pillar score 
	Thomson Reuters ASSET4

	
	
	

	Control variables
	
	

	Size 
	Natural logarithm of total assets
	Bankscope 

	Capitalization 
	Total equity/total assets
	Bankscope 

	Liquidity
	liquid assets/ Total assets
	Bankscope 

	Asset quality
	Net loan to total assets
	Bankscope 

	credit risk
	Non-performing loans/total loans
	Bankscope 

	Efficiency
	Cost/total income
	Bankscope 

	GDP per capita 
	Annual GDP per capita growth
	WDI

	Inflation
	Consumer​ Price ​Index ​(CPI)
	WDI

	Crisis
	A binary indicator that equals one for 2007-2012 that captures both the global financial crisis of 2007-2009 and the sovereign debt crisis of 2010-2012; and zero otherwise.
	WDI





