Online Appendix
	Table A1: Summary statistics for Turkey’s textile and clothing exports

	
	2009
	2017

	Number of transactions
	156,508
	202,865

	Number of firms
	6,232
	7,177

	Number of products
	1,834
	1,828

	Number of destinations
	173
	180

	Average product per firm
	55.89
	55.57

	Average destination per firm
	18.41
	20.95

	Number of Turkish lira-based transactions
	4,037 (2.6%)
	9,779 (4.8%)

	Number of Euro-based transactions
	96,026 (61.4%)
	107,389 (52.9%)

	Number of USD-based transactions
	46,694 (29.8%)
	76,250 (37.6%)

	Number of Others transactions
	9,751 (6.2%)
	9,447 (4.7%)

	Notes: This table presents the summary statistics for the benchmark sample. The figures in parentheses are currency choice shares, calculated based on the number of transactions. 
Source: TURKSTAT’s Foreign Trade Statistics (FTS)






	Table A2. Descriptive statistics

	Variable
	Obs.
	Mean
	Std. Dev.
	Min
	Max

	IC_TL
	1,675,291
	0.04
	0.19
	0
	1

	IC_EUR
	1,675,291
	0.56
	0.50
	0
	1

	IC_USD
	1,675,291
	0.35
	0.48
	0
	1

	PM_OA
	1,675,291
	0.78
	0.41
	0
	1

	PM_CIA
	1,675,291
	0.09
	0.29
	0
	1

	ln(GDPpc)
	1,639,532
	9.77
	1.08
	5.36
	12.09

	ln(BREER)
	1,576,291
	−0.71
	2.21
	−9.42
	2.15

	NumDestination
	1,675,291
	19.68
	20.53
	1.00
	101.00

	ln(Productivity)
	1,670,710
	12.14
	1.28
	−6.69
	18.65

	NumProducts
	1,675,291
	56.13
	84.78
	1
	482.00

	ln(ROL)
	1,651,353
	1.38
	0.27
	0.05
	1.72

	ln(TotalExport)
	1,675,291
	15.26
	2.46
	6.91
	20.75

	ln(Output)
	1,670,710
	15.91
	2.16
	0
	24.38

	Notes: The definitions of variables are given in Table A3 in Appendix.
Source: Productivity is defined as production value per employee, obtained from the Annual Industry and Service Statistics (AISS). The rule of law and GDP per capita are sourced from the World Bank’s World Development Indicators (WDI). Bilateral real exchange rates are calculated using bilateral nominal exchange rates (i.e., foreign currency per USD) and the consumer price index obtained from the WDI.






	Table A3: Variable Definitions and Data Sources

	Variable
	Definition
	Source

	Currency invoice (Turkish lira, Euro, and USD)
	Dummy variable equal to one if an export transaction is denominated in Turkish lira, Euro, or USD, and zero otherwise, measured at the firm–importer–product level in a given year
	Turkish Statistical Institute’s (TURKSTAT) Foreign Trade Statistics (FTS) database

	Payment methods (OA and CIA)
	Dummy variable equal to one if an export transaction is conducted via OA or CIA, and zero otherwise, measured at the firm–importer–product level in a given year
	Turkish Statistical Institute’s (TURKSTAT) Foreign Trade Statistics (FTS) database

	ln (GDPpc)
	Natural logarithm of an importer’s per capita GDP, measured in nominal USD in a given year
	World Bank’s World Development Indicators (WDI) database

	ln (BREER)
	Natural logarithm of bilateral real exchange rates between Turkey and the destination country in a given year
	World Bank’s World Development Indicators (WDI) database

	NumDestination
	Number of destination countries to which the same firm exports a given product in a given year
	Turkish Statistical Institute’s (TURKSTAT) Foreign Trade Statistics (FTS) database

	ln (Productivity)
	Natural logarithm of the firm’s productivity, calculated as production value divided by the number of employees in a given year, measured in USD
	Turkish Statistical Institute’s (TURKSTAT) Annual Industry and Service Statistics (AISS)

	NumProducts
	Number of products that a given firm exports to the same destination country in a given year
	Turkish Statistical Institute’s (TURKSTAT) Foreign Trade Statistics (FTS) database

	ln (ROL)
	Natural logarithm of importer’s rule of law index, normalized using the Min–Max method
	World Bank’s World Development Indicators (WDI) database

	ln (TotalExport)
	Natural logarithm of the total value of a firm’s textile exports to all destination countries, measured in USD
	Turkish Statistical Institute’s (TURKSTAT) Foreign Trade Statistics (FTS) database

	ln (Output)
	Natural logarithm of firm production value in a given year, measured in USD
	Turkish Statistical Institute’s (TURKSTAT) Annual Industry and Service Statistics (AISS)
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