
Appendix : Variable definitions
	Dependent variable
	

	LN (PBT)
	natural logarithm of profit before income tax 

	Independents variables
	

	C parent
	Statutory  tax rate of subsidiary - Statutory  tax rate of parent

	Ownership90
	1 if parent controls subsidiary at least at 90% , 0 otherwise

	LN(Tangible asset)
	natural logarithm of tangible asset

	LN(GDP)
	natural logarithm of Gross Domestic product




