Appendix 1: Variable’s description
	Variables
	Description
	Data Sources

	ESGC
	ESG Combined
	Datastream

	ESG Env.
	ESG Environmental
	Datastream

	ESG Soc.
	ESG Social
	Datastream

	ESG Gov.
	ESG Governance
	Datastream

	ESG Cont.
	ESG Controversies
	Datastream

	ROA
	Return to assets
	Bank Focus

	NIM
	Net Interest Margin
	Bank Focus

	CIR
	Cost to income ratio
	Bank Focus

	ETA
	Equity to total assets
	Bank Focus

	Size
	Ln Total assets
	Bank Focus

	NLTA
	Net loans to total assets
	Bank Focus

	Inflation
	Inflation
	World Bank

	GDPGrowth
	GDP growth
	World Bank

	LnGDP/cap
	Ln GDP per capita
	World Bank


Appendix 2 : Descriptive statistics
	Variables
	Observations
	Mean
	Standard deviation
	Minimum
	Maximum

	ESGC
	216
	52.563
	17.956
	10.93
	87.1

	[bookmark: _ftnref1]ESG Env. 
	216
	0.000
	1.608
	-3.836
	1.646

	ESG Soc.
	216
	-1.70
	1.615
	-4.155
	2.514

	ESG Gov.
	216
	1.03
	1.238
	-2.990
	2.249

	ESG Cont.
	216
	71.704
	36.140
	0.6
	100

	ROA
	216
	-0.054
	1.655
	-13.409
	4.429

	NLTA
	216
	50.726
	16.832
	13.516
	80.887

	Size
	216
	19.494
	1.561
	16.112
	21.752

	NIM
	216
	1.847
	1.1289
	0.276
	6.771

	CIR
	216
	65.426
	11.607
	24.118
	98.092

	ETA
	216
	0.064
	0.028
	-0.039
	0.158

	GDP Growth
	216
	0.766
	2.229
	-9.132
	3.925

	Inflation
	216
	1.272
	1.207
	-1.736
	3.856

	GDP / capita
	216
	10.549
	0.307
	9.804
	11.043




Appendix  3 : Correlation matrix
	[bookmark: _Hlk78374412]
	ESGC
	ESG Env.
	ESG Soc.
	ESG Cont.
	ESG. Gov.
	ROA
	NIM
	CIR
	ETA
	Inflation
	GDPGrowth
	LnGDP/cap
	Size
	NLTA

	ESGC 
	1.0000
	
	
	
	
	
	
	
	
	
	
	
	
	

	ESG Env.
	0.6603
	1.0000
	
	
	
	
	
	
	
	
	
	
	
	

	ESG Soc.
	0.7393
	0.7967
	1.0000
	
	
	
	
	
	
	
	
	
	
	

	ESG Cont.
	0.1442
	-0.4062
	-0.4204
	1.0000
	
	
	
	
	
	
	
	
	
	

	ESG Gov.
	0.6365
	0.6670
	0.7055
	-0.4508
	1.0000
	
	
	
	
	
	
	
	
	

	ROA
	-0.0581
	-0.0932
	-0.0605
	0.0404
	0.0189
	1.0000
	
	
	
	
	
	
	
	

	NIM
	-0.0096
	-0.3703
	-0.3146
	0.3248
	-0.0765
	-0.0056
	1.0000
	
	
	
	
	
	
	

	CIR
	0.0955
	0.3008
	0.3375
	-0.3619
	0.1706
	-0.1624
	-0.2460
	1.0000
	
	
	
	
	
	

	ETA
	0.0095
	-0.3003
	-0.2212
	0.2998
	0.0076
	0.4200
	0.5789
	-0.3266
	1.0000
	
	
	
	
	

	Inflation
	-0.1427
	-0.0116
	0.0191
	-0.2387
	0.0638
	-0.0925
	0.0586
	0.0598
	-0.2534
	1.0000
	
	
	
	

	GDPGrowth
	-0.0017
	0.0458
	0.1284
	-0.1347
	0.1336
	0.6293
	-0.1914
	0.0741
	0.3539
	-0.0838
	1.0000
	
	
	

	LnGDP/cap
	-0.2264
	-0.0648
	-0.0347
	-0.2011
	-0.0608
	0.4318
	-0.2591
	0.1090
	-0.1162
	0.3217
	0.6483
	1.0000
	
	

	Size
	0.3915
	0.7936
	0.7160
	-0.6169
	0.6183
	0.0526
	-0.6515
	0.3293
	-0.4622
	0.1432
	0.2087
	0.2117
	1.0000
	

	NLTA
	-0.1354
	-0.5425
	-0.4231
	0.4856
	-0.3601
	-0.1383
	0.5621
	-0.2911
	0.3915
	-0.0486
	-0.3263
	-0.3407
	-0.7191
	1.0000





Appendix 4 : Multi-collinearity VIF test, equation 1
	 
	Equation1

	Variable
	VIF
	1 / VIF

	CIR
	1.01
	0.987440

	GDP/Capita
	1.13
	0.888445

	Inflation
	1.12
	0.895906

	Average VIF
	1.08
	 



Appendix 5 : Multicollinearity VIF test, equation 2
	 
	ESGC
	ESG cont.
	ESG soc.
	ESG env.
	ESG gov.

	Variable
	VIF
	1 / VIF
	VIF
	1 / VIF
	VIF
	1 / VIF
	VIF
	1 / VIF
	VIF
	1 / VIF

	ESGC
	1.36
	0.734465
	 
	 
	 
	 
	 
	 
	 
	 

	ESG cont.
	 
	 
	1.62
	0.615621
	 
	 
	 
	 
	 
	 

	ESG soc.
	 
	 
	 
	 
	1.66
	0.601377
	 
	 
	 
	 

	ESG env.
	 
	 
	 
	 
	 
	 
	1.83
	0.546172
	 
	 

	ESG gov.
	 
	 
	 
	 
	 
	 
	 
	 
	1.76
	0.569280

	Size
	3.03
	0.330483
	2.79
	0.358062
	4.14
	0.241627
	4.82
	0.207563
	4.10
	0.244079

	NLTA
	2.45
	0.407919
	2.42
	0.413069
	2.45
	0.407863
	3.05
	0.327400
	2.42
	0.413407

	ETA
	2.06
	0.485194
	1.89
	0.529448
	2.20
	0.453775
	2.42
	0.413422
	2.41
	0.414849

	GDPGrowth
	1.72
	0.582562
	1.65
	0.606233
	1.96
	0.511504
	2.05
	0.488231
	2.13
	0.469670

	Average VIF
	2.12
	 
	2.08
	 
	2.48
	 
	2.83
	 
	2.56
	 





Appendix 6 : Hausman test
	Model
	Chi2 test (2)
	The p-value
	Interpretation

	Model 1
	Chi2 (2) = 116.85
	Prob> chi2 = 0.0000 ***
	We reject H0, hence the fixed effect model

	Model 2
	Chi2 (2) = 24.51
	Prob> chi2 = 0.0000 ***
	We reject H0, hence the fixed effect model

	Model 3
	Chi2 (1) = 0.21
	Prob> chi2 = 0.6437
	We accept H0, hence the random effect model

	Model 4
	Chi2 (1) = 0.00
	Prob> chi2 = 0.9587
	We accept H0, hence the random effect model

	Model 5
	Chi2 (1) = 1.98
	Prob> chi2 = 0.1593
	We accept H0, hence the random effect model

	Model 6
	Chi2 (1) = 0.04
	Prob> chi2 = 0.8500
	We accept H0, hence the random effect model

	Model 7
	Chi2 (1) = 1.51
	Prob> chi2 = 0.2184
	We accept H0, hence the random effect model

	Model 8
	Chi2 (1) = 0.53
	Prob> chi2 = 0.4664
	We accept H0, hence the random effect model

	Model 9
	Chi2 (1) = 8.38
	Prob> chi2 = 0.0038 
	We reject H0, hence the fixed effect model

	Model 10
	Chi2 (1) = 0.03
	Prob> chi2 = 0.8607
	We accept H0, hence the random effect model





Appendix  7 : Estimation of 1st equation
	
	Model 1/6
	Model 2/7
	Model 3/8
	Model 4/9
	Model 5/10

	
	ESGC
	ESG contr.
	  ESG soc.
	ESG env.
	ESG gov

	CIR
	0.04759
(0.49)
	-0.1939***
(-0.99) 
	0.0104*
(1.63) 
	0.0097*
(1.83) 
	0.0064
(1.17)

	Inflation
	-1.3005
(-1.37)
	-1.5887**
(-1.01) 
	-.05944
(-1.16)
	-0.07486
(-1.53)
	0.0994*
(1.75) 

	GDP/cap.
	-15.3035***
(-2.60) 
	-12.0379
(-0.66)
	1.7994**
(2.84) 
	-0.8813***
(-2.60) 
	-0.6405*
(-1.92) 

	ETA
	105.0498***
(1.80) 
	44.0870
(0.40)
	-3.7471
(-1.03)
	26.5908***
(4.56) 
	19.9357***
(5.93) 

	Size
	7.7758***
(7.09) 
	-8.2426***
(-1.83) 
	0.7030***
(4.31) 
	0.9137**
(2.29) 
	0.6847***
(11.58) 

	NLTA
	0.2349**
(2.37) 
	0.03830
(0.14)
	0.0288**
(3.02) 
	-0.0025
(-0.24)
	0.0012
(0.23)

	GDPGrowth
	0.3505
(0.40)
	1.5192
(1.03)
	0.0970*
(2.00) 
	0.2194***
(3.17) 
	-0.0538
(-1.03)



Appendix 8 : Estimation of the 2nd equation, ROA
	
	Model 1
	Model 2
	Model 3
	Model 4
	Model 5

	
	ROA
	ROA
	ROA
	ROA
	ROA

	ESGC 
	-0.0556**
(-2.19) 
	
	
	
	

	ESG env.
	
	-0.8537**
(-2.08) 
	
	
	

	ESG soc.
	
	
	-1.0876***
(-2.82) 
	
	

	ESG cont.
	
	
	
	0.0146
(1.45)
	

	ESG gov.
	
	
	
	
	-2.3552**
(-2.32) 

	ETA
	28.3685***
 (4.07) 
	26.5908***
(4.56) 
	24.7009***
(4.29) 
	16.1340***
(3.89) 
	  67.2408***
(2.92) 

	Size
	0.5244**
 (2.23) 
	0.9137**
 (2.29) 
	1.0939***
(2.93) 
	0.2236
(1.45)
	1.7535**
  (2.33)

	NLTA
	0.0069
(0.61)
	-0.0025
(-0.24)
	0.0147
(1.10)
	-0.0085
(-1.05)
	-0.0002
(-0.02)

	GDPGrowth
	0.2744***
(4.11) 
	0.2194***
(3.17) 
	0.3281***
(5.01) 
	0.3723***
(7.49) 
	0.0802
(0.53)




Appendix 9: Estimation of the 2nd equation, NIM
	 
	Model 6
	Model 7
	Model 8
	Model 9
	Model 10

	 
	NIM
	NIM
	NIM
	NIM
	NIM

	ESGC 
	-0.0681 *
(-1.69)
 
	 
	 
	 
	 

	ESG env.
	 
	-0.8085 **
(-2.37)
	 
	 
	 

	ESG soc.
	 
	 
	-0.3269 **
(-2.23)
	 
	 

	ESG cont.
	 
	 
	 
	-0.0035
(-0.41)
	 

	ESG gov.
	 
	 
	 
	 
	-0.2950
(-1.51)

	ETA
	5.4248
(1.53)
	6.2829 **
(2.40)
	2.9535
(1.46)
	6.0016 ***
(3.41)
	5.0091 ***
(3.44)

	GDPGrowth
	0.0405
(0.49)
	-0.0646 **
(-1.99)
	-0.0197
(-0.60)
	-0.0766 ***
(-3.65)
	-0.0477 *
(-1.95)

	SIZE
	0.2509
(0.73)
	0.4616
(1.42)
	-0.0515
(-0.42)
	-0.2957 ***
(-3.04)
	-0.0657
(-0.46)

	NLTA
	0.0418 **
(2.15)
	0.0253 ***
(2.92)
	0.0220 ***
(3.60)
	0.0134 ***
(3.25)
	0 .0214 ***
(3.25)






