
Table 2 - Transfer Cut Effect and Equalization Gap Effect in an illustrative sample of municipalities
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Table 3 - OLS point estimates of the municipal financial health, general results
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Table 4 - OLS point estimates of the municipal financial health, control variables
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image2.emf
(1) (2) (3) (4) (5) (6) (7) (8)

-0.0317*** -0.0105*** -0.000579*** -0.000302*** -0.00182*** -0.000893*** 0.000987*** 0.000472***

[0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.000] [0.001]

0.101*** -0.0488*** 0.000622 -0.00177** -0.000117 -0.00713*** 0.000612 0.00268**

[0.000] [0.006] [0.371] [0.018] [0.942] [0.000] [0.641] [0.049]

-0.0116** -0.00509*** -0.000137** -0.000105*** -0.000708*** -0.000387*** 0.000283** 0.000201*

[0.011] [0.000] [0.025] [0.006] [0.003] [0.000] [0.037] [0.055]

0.0107*** 0.00162** 0.000184*** 0.0000155 0.000497*** 0.0000430 -0.000323*** -0.000123**

[0.000] [0.016] [0.000] [0.612] [0.000] [0.565] [0.000] [0.048]

Regional dummies No Yes No Yes No Yes No Yes

Controls (based on 2015 year) No Yes No Yes No Yes No Yes

Observations 6427 6006 6413 5994 6427 6006 6427 6006

R-squared 0.128 0.454 0.041 0.158 0.048 0.156 0.024 0.052

Expenditure gap %

(Historical- Standard)

Output gap %

(Standard - Historical)

OLS point estimates with robust standard errors, p-values in brackets * = p<0.10, ** = p<0.05  * = p<0.001
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image3.emf
(1) (2) (3) (4)

Rating (0-10) average 

2016-2019

Indicator R4 -

Structural current 

equilibrium, average 

2016-2019

Indicator R8 Use of 

cash advances (-1), 

average 2016-2019

Financial default or 

intermediate pre-

default

2014-2023

Fiscal effort (2015) 0.000564*** 0.0000257*** 0.0000241*** -0.00000807

[0.000] [0.001] [0.007] [0.415]

Expenditure rigidity agerage 2016-2019 -1.210*** -0.195*** -0.0688 -0.0898**

[0.005] [0.000] [0.182] [0.019]

Population 2015 (x 1000) -0.00182 -0.000179*** -0.000184 0.000121

[0.269] [0.000] [0.305] [0.239]

Population 2015 sq (x 1000) 0.000000578 6.35e-08*** 0.000000101 -5.94E-08

[0.323] [0.000] [0.104] [0.124]

Electoral Cycle (2015) -0.0589 -0.00329 -0.000221 0.006

[0.642] [0.574] [0.990] [0.681]

Electoral Cycle sq (2015) 0.0157 0.00067 -0.000408 -0.00136

[0.469] [0.501] [0.893] [0.594]

mayor's party is left  (2015) 0.303*** -0.00521 0.00136 0.0136

[0.004] [0.132] [0.915] [0.218]

mayor's party is right (2015) 0.132 -0.00163 0.00832 0.00588

[0.165] [0.583] [0.351] [0.501]

mayor's party is center (2015) -0.245 -0.0192 0.0163 -0.0053

[0.429] [0.106] [0.729] [0.901]

Margin of victory of the incumbent (2015) 0.00263* 0.0000948 0.0000109 0.0000867

[0.094] [0.144] [0.957] [0.567]

Incumbent at the second term (2015) -0.017 -0.000481 -0.00415 -0.00597

[0.764] [0.815] [0.529] [0.248]

Seismic risk 0.0541 0.00219 0.00864* 0.00588

[0.602] [0.479] [0.288] [0.123]

Mountain degree 0.0403 0.00166 -0.00745 -0.00755*

[0.615] [0.495] [0.155] [0.086]

Altimetric zone 0.02 0.00284** 0.00339 0.00211

[0.679] [0.033] [0.542] [0.420]

Population 0-2 % of total population (2015) 0.0892 -0.00176 0.00408 0.00353

[0.105] [0.480] [0.539] [0.468]

Population 3-14 % of total population (2015) 0.0715*** -0.0000862 -0.000267 0.00229

[0.002] [0.932] [0.924] [0.330]

Population over 65 % of total population (2015) 0.00642 0.000228 -0.00136 0.00107

[0.507] [0.554] [0.271] [0.197]

Lombardia -0.0415 -0.0119*** -0.0145* -0.00871

[0.673] [0.000] [0.065] [0.144]

Veneto 0.600*** 0.0195*** -0.00651 -0.0173**

[0.000] [0.000] [0.524] [0.011]

Liguria -0.953*** -0.0221*** -0.0458** 0.0368**

[0.000] [0.000] [0.011] [0.016]

Emilia-Romagna -0.500*** -0.0271*** -0.0240* -0.0126

[0.003] [0.000] [0.088] [0.273]

Toscana -1.759*** -0.0178** -0.0522*** -0.0151

[0.000] [0.013] [0.001] [0.152]

Umbria -3.330*** -0.0338*** -0.186*** 0.0164

[0.000] [0.000] [0.000] [0.504]

Marche -1.307*** -0.0132** -0.0547*** -0.0109

[0.000] [0.026] [0.004] [0.460]

Lazio -3.385*** -0.0393*** -0.225*** 0.0539***

[0.000] [0.000] [0.000] [0.000]

Abruzzo -2.934*** -0.0415*** -0.184*** 0.0157

[0.000] [0.000] [0.000] [0.312]

Molise -2.805*** -0.0332*** -0.232*** 0.0888***

[0.000] [0.000] [0.000] [0.003]

Campania -4.006*** -0.0540*** -0.213*** 0.0769***

[0.000] [0.000] [0.000] [0.000]

Puglia -2.391*** -0.0126* -0.125*** 0.0630***

[0.000] [0.050] [0.000] [0.002]

Basilicata -1.900*** -0.0130* -0.155*** 0.00834

[0.000] [0.066] [0.000] [0.679]

Calabria -4.142*** -0.0643*** -0.200*** 0.0666***

[0.000] [0.000] [0.000] [0.001]

Constant 5.446*** 1.085*** 0.0552 -0.0497

[0.000] [0.000] [0.387] [0.290]

Observations 6006 5994 6006 5994

R-squared 0.454 0.158 0.156 0.052

OLS point estimates with robust standard errors, p-values in brackets * = p<0.10, ** = p<0.05  * = p<0.001
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Effect
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2015

 (euro, per 

capita)

 (euro, per 

capita)

 (euro, per 

capita)

 (euro, per 

capita)

 (euro, per 

capita)

Giuliano in Campania 124,361 210 89 300 23 188

Perugia 165,683 319 1 321 32 287

Salerno 133,970 462 -172 290 50 412


