Appendix A
Table 1 Stepwise Regression Outputs for control variable selection.
	
	Model 1 - LFDI
	Model 2- LFDI
	Model 3- LFDI
	Model 4- LFDI
	Model 5- LFDI

	Urbanpop
	-0.022
(0.000)
	-0.027
(0.000)
	-0.031
(0.000)
	-0.006
(0.000)
	0.013
(0.000)

	Pop
	
	-0.063
(0.000)
	-0.072
(0.000)
	-0.091
(0.000)
	-0.097
(0.000)

	Industry
	
	
	0.004
(0.000)
	0.007
(0.000)
	0.007
(0.000)

	GDP
	
	
	
	-0.030
(0.000)
	-0.049
(0.000)

	Trade
	
	
	
	
	-0.148
(0.000)

	Constant
	26.877
(0.000)
	27.193
(0.000)
	27.172
(0.000)
	27.283
(0.000)
	27.930
(0.000)

	F-Statistic
	138.788
(0.000)
	90.882
(0.000)
	64.386
(0.000)
	53.150
(0.000)
	47.826
(0.000)

	R-squared
	0.5651
	0.5811
	0.6125
	0.6490
	0.6811

	R-squared Adjusted
	0.5471
	0.5625
	0.5952
	0.6358
	0.6625

	
	Excluded Variables

	
	Model 1
	Model 2
	Model 3
	Model 4
	Model 5

	Urbanpop
	
	
	
	
	

	Pop
	×
	
	
	
	

	Industry
	×
	×
	
	
	

	GDP
	×
	×
	×
	
	

	Lifeexp.
	×
	×
	×
	×
	

	Trade
	×
	×
	×
	×
	×

	PGDP
	×
	×
	×
	×
	×

	Gender
	×
	×
	×
	×
	×

	Inflation
	×
	×
	×
	×
	×

	agrland
	×
	×
	×
	×
	×



Table 2 Sample countries
	Country
	Region
	income group
	year joined B&L

	Armenia
	Europe & Central Asia
	Upper middle income
	2015

	Azerbaijan
	Europe & Central Asia
	Upper middle income
	2015

	Bangladesh
	South Asia
	Lower middle income
	2019

	Belarus
	Europe & Central Asia
	Upper middle income
	2013

	Bulgaria
	Europe & Central Asia
	Upper middle income
	2015

	Cambodia
	East Asia & Pacific
	Lower middle income
	2013

	Cameroon
	Sub-Saharan Africa
	Lower middle income
	2015

	China
	East Asia & Pacific
	Upper middle income
	2013

	Egypt
	Middle East & North Africa
	Lower middle income
	2016

	Indonesia
	East Asia & Pacific
	Lower middle income
	2015

	Kazakhstan
	Europe & Central Asia
	Upper middle income
	2015

	Kenya
	Sub-Saharan Africa
	Lower middle income
	2017

	Kyrgyzstan
	Europe & Central Asia
	Lower middle income
	2013

	Lao PDR
	East Asia & Pacific
	Lower middle income
	2018

	Malaysia
	East Asia & Pacific
	Upper middle income
	2017

	Pakistan
	South Asia
	Lower middle income
	2013

	Philippines
	East Asia & Pacific
	Lower middle income
	2017

	Poland
	Europe & Central Asia
	High income
	2015

	Russia
	Europe & Central Asia
	Upper middle income
	Unknown

	Sri Lanka
	South Asia
	Lower middle income
	2017

	Tanzania
	Sub-Saharan Africa
	Low income
	2018

	Thailand
	East Asia & Pacific
	Upper middle income
	2014

	Turkey
	Europe & Central Asia
	Upper middle income
	2015

	Uganda
	Sub-Saharan Africa
	Low income
	2018

	Ukraine
	Europe & Central Asia
	Lower middle income
	2017

	United Arab Emirates
	Middle East & North Africa
	High income
	2018

	Uruguay
	Latin America & Caribbean
	High income
	2018

	Uzbekistan
	Europe & Central Asia
	Lower middle income
	2015

	Vanuatu
	East Asia & Pacific
	Lower middle income
	2018

	Venezuela
	Latin America & Caribbean
	Upper middle income
	2018

	Vietnam
	East Asia & Pacific
	Lower middle income
	2017

	Yemen
	Middle East & North Africa
	Low income
	2017

	Zambia
	Sub-Saharan Africa
	Lower middle income
	2018

	Zimbabwe
	Sub-Saharan Africa
	Low income
	2018







