	Appendix A Variable definitions

	Variable
	Definitions

	CAPEXit
	Firm capital expenditure measured as capital expenditures divided by total sales revenues

	CEPit
	Carbon emission performance developed by Hoffman and Busch (2008)

	CERit
	Carbon dioxide emission reporting using quality of carbon dioxide reporting index developed by Pittrakos and Maroun (2020) 

	COCOIt
	Control of corruption is a key dimension of the quality of governance developed by Worldwide Governance Indicators

	EMPLit
	Employees size expressed as the natural logarithm of the number of employees at the company

	EPIIt
	Environmental performance index measured and numerically benchmarked using an index that Yale University and Columbia University developed

	ETSIt
	Carbon emission trading system is an indicator that equals 1 if the company located in a nation with an established ETS and 0 otherwise

	FAit
	Firm age measured as the number of years since listing

	FIRZit
	Firm size measured as natural logarithm of total assets

	GDPIt
	Gross Domestic Product measured as the natural logarithm of gross domestic product

	GOEFIt
	Government effectiveness is a key dimension of the quality of governance developed by Worldwide Governance Indicators

	IAit
	Industry affiliation developed by Robert (1992) 

	INDIIt
	Individualism as a dimension of national culture developed by Hofstede (1980, 2001)

	INDUIt
	Indulgence as a dimension of national culture developed by Hofstede (1980, 2001)

	IOit
	Institutional ownership as described by Choi et al. (2012) 

	KYOTOIt
	Kyoto Protocol is an indicator variable that, if the company is located in a nation that has ratified or accepted the Kyoto Protocol, will equal 1 and 0 respectively

	LEVRit
	Leverage ratio measured as the debt to equity ratio

	LIQRit
	Liquidity ratio measured as the current ratio

	LOTOIt
	Long-term orientation as a dimension of national culture developed by Hofstede (1980, 2001)

	MAFEIt
	Masculinity as a dimension of national culture developed by Hofstede (1980, 2001)

	PODIIt
	Power distance as a dimension of national culture developed by Hofstede (1980, 2001)

	POSTIt
	Political stability and lack of violence is a key dimension of the quality of governance developed by Worldwide Governance Indicators

	PRORit
	Firm profitability ratio using the return on assets

	REQUIt
	Regulatory quality is a key dimension of the quality of governance developed by Worldwide Governance Indicators

	RULAIt
	Rule of law is a key dimension of the quality of governance developed by Worldwide Governance Indicators

	UNAVIt
	Uncertainty avoidance as a dimension of national culture developed by Hofstede (1980, 2001)

	VOACIt
	Voice and accountability is a key dimension of the quality of governance developed by Worldwide Governance Indicators

	WUIIt
	World economic policy uncertainty index developed by Ahir et al. (2018) 
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