Table 1 Capital requirements of the banking sector in the EU
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Source: Author based on CRD V, CRR II and BRRD II
Note: CCoB = capital conservation buffer; CCyB = countercyclical capital buffer; SRB = systemic risk buffer; O-SII = buffer for other systemically important institutions; G-SII = buffer for global systemically important institutions; RWE = risk-weighted exposures; MREL = minimum requirement for own funds and eligible liabilities.


Table 2: Key variables in the alternative scenarios of solvency stress test and their impact on the capital position
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Source: CNB (2022)
Note: PD = Probability of Default, LGD = Loss Given Default, CAR = capital ratio, TREA = risk-weighted exposures, TEM = total exposures,  MREL = minimum requirement for own funds and eligible liabilities.
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Framework  Statut Requirement To be met wit  EU Legal basis

Pillar 1 8 % RWE Capital (CET1, T1 or T2) CRR II, Art. 92(1)(c)

Pillar 2 Bank specific Capital (CET1, T1) CRD V, Art. 104a

CCoB (buffer) 2.5 % RWE Capital (CET 1) CRD V, Art. 129

CCyB (buffer) 2.5 % RWE Capital (CET 1) CRD V, Art. 136

SRB (buffer) 3 % RWE Capital (CET 1) CRD V, Art. 133

O-SII or G-SII (buffer) Bank specific (3 % RWE) Capital (CET 1) CRD V, Art. 131

Pillar 1 3 % TEM Capital (Tier 1) CRR II, Art. 92(1)(d)

Pillar 2 Bank specific Capital (Tier 1) CRD V, Art. 104a

buffer 50 % of the risk-weighted G-SII Capital (Tier 1) T1 CRR II, Art. 92 1a

MREL risk-weighted Pillar 1 and Pillar 2 Bank specific (min. 13.5 %) Capital and eligible liabilities   BRRD II, Art.45c(5) and 

BRRD II, Art.45c(2,3)

MREL leverage ratio Pillar 1 and Pillar 2 Bank specific (min. 5 %) Capital and eligible liabilities   BRRD II, Art.45b(4,7)

Risk-weighted

Leverage ratio
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2021 2022 2023 2024 2022 2023 2024

Real GDP growth (y-o-y) 3,4 0,8 3,7 3,9 -4,2 -2,3 -0,2

Inflation rate (y-o-y)  3,8 13,1 4,1 2 13,6 7,4 3

Unemployment rate*  2,9 2,4 2,7 2,3 3,5 7,5 9,9

Nominal wage growth (y-o-y) 6,6 4,8 5,6 6,6 4 2,8 4

Real GDP growth in EMU (y-o-y) 5 2,2 2,9 2,3 0,2 -2,8 -0,9

Default rate (PD)*   

Non-financial corporations  2,2 2,7 2,2 1 7,4 2,3 4,2

Loans for house purchase 1,1 1,1 0,9 0,6 2,9 4,1 3,1

Consumer credit 4,1 4,4 4,2 3,2 6,2 7,4 5,6

Non-financial corporations 32 35 35 35 36 49 52

Loans for house purchase 15 17 18 18 19 26 28

Consumer credit 42 43 45 44 49 60 63

TREA (CZK trillions) 2,62 2,83 2,97 3,13 3,05 3,28 3,59

TEM (CZK trillions) 8,21 9,32 9,83 10,32 9,41 9,81 10,18

Regulatory capital (CZK trillions) 0,62 0,54 0,59 0,63 0,47 0,47 0,49

Overall CAR (% of TREA) 23,5 19,2 19,8 20,1 15,4 14,4 13,5

CET 1 CAR (% of TREA) 22,1 17,9 18,5 18,9 14,2 13,2 12,5

Leverage ratio (% of TEM) 7,3 5,6 5,8 5,9 4,8 4,6 4,6

MREL indicator* (% of TREA) 25,6 25,1 28,4 28,3 20,9 22,2 20,7

MREL indicator* (% of TEM) 8,2 7,6 8,6 8,6 6,8 7,4 7,3

Loss given default (LGD) (averages for given periods in %)   

Capital position

Macroeconomic variables (averages for given periods in %)  

Actual value 

Baseline Scenario Adverse Scenario


