Appendix 1. 
Table 2.Variable measurement and description
	Variable
	Measurement and definition 

	Dependent Variables
	

	 Time spent by seniors 
	Natural logarithm of Senior management's time spent dealing with
requirements in government regulations  

	 Tax visit
	Dummy variable equal to 1 if a firm visited or inspected by the tax authority in the last three years, 0 otherwise

	Legal and Institutional variables 
	

	 Corruption Control
	Assessment of the corruption control in the country produced by the country-risk rating agency International Country Risk. Scale from 0 to 5, with lower scores for lower control of corruption. Source: World Bank, http://www.worldbank.org/wbi/governance/datasets.html#dataset 

	 Corruption Level 
	Transparent International’s assessment of corruption level in government. Higher scores indicate a higher corruption level.  Source: www.transparent.org/cpi

	Corruption level obstacle      
	Firm’s judgment on the level of obstacle they incurred in their current operation due to corruption. Source WBES 

	 Government Effectiveness 
	Assessment of the government effectiveness in the country produced by the country-risk rating agency International Country Risk. Scale from 0 to 5, with lower scores for lower effectiveness. Source: World Bank, http://www.worldbank.org/wbi/governance/datasets.html#dataset 

	GDP per capita
	Natural logarithm of GDP per capita (in US$) source: World Bank Development Indicators. 

	Government Tenure  
	Natural logarithm of years the chief executive been in office. 

	Bureaucracy level 
	Natural logarithm of Number of different steps that a start-up has to comply with to obtain a legal status 

	Firm-level antecedents of BGR 
	

	 Foreign ownership 
	Dummy variable equal to 1if a foreign owner has a stake in the firm, 0 otherwise

	 Government contract 
	Dummy variable equal to 1 if a firm secure or attempt to secure government contract in the last three years, 0 otherwise

	Full time employees
	Natural logarithm of the number of full-time employees 

	 Firm age
	Natural logarithm of age of the firm 

	 Exporter 
	Dummy variable equal to 1 if a firm export in the last three years, 0 otherwise

	 Informal competition 
	Dummy variable equal to 1 if a firm faces an informal market completion in the last three years, 0 otherwise

	Percentage of Protestant
	Protestants as fraction of the total population. Source: “The World Fact book 2020”

	Government interference
	Total expenditure includes both current and capital expenditures, Source: World Bank, http://sima-ext.worldbank.org/query/



Appendix 2. Table 7, Alternative measurement of corruption 
	
	Time spend 
(tobit model)
	Tax visit
 (probit model)

	Corruption : base 0 
	
	

	1
	0.425
(0.284)
	0.148***
(0.047)

	2
	0.493
(0.303)
	0.025
(0.0478)

	3
	0.907***
(0.282)
	0.290***
(0.047)

	4
	1.510***
(0.347)
	0.307***
(0.057)

	Corruption*size 
	
	

	4
	-0.355***
(0.112)
	0.0894**
(0.040)

	Log-Likelihood
	-8517.63
	-4244.45

	Predictive Power
	-
	71.87

	Control variables 
	Yes 
	Yes


Notes: Standard errors in parentheses *** p<0.001, ** p<0.01, * p<0.05, + p<0.1
 n = 7733; Year, sector and country dummies are included in all equation. 
Appendix 3. Table 8, Instrumental variables analysis 
	
	(1)
	(2)

	VARIABLES
	lntime
	visit

	Corruption control
	-3.93***
	-0.41*

	
	(0.56)
	(0.24)

	GDP per capita
	0.60***
	-0.73***

	
	(0.17)
	(0.12)

	Bureaucracy level
	-2.47***
	0.05

	
	(0.46)
	(0.17)

	Government tenure
	0.59***
	0.07

	
	(0.11)
	(0.05)

	Foreign stake
	-0.13
	0.24***

	
	(0.12)
	(0.05)

	Government contract
	0.56***
	0.23***

	
	(0.11)
	(0.05)

	Size
	0.12***
	0.01

	
	(0.03)
	(0.01)

	Age
	0.20***
	0.05**

	
	(0.05)
	(0.02)

	Export 
	0.20*
	0.15***

	
	(0.12)
	(0.05)

	Informal competition
	0.40***
	0.15***

	
	(0.08)
	(0.03)

	Protestant percentage
	-0.09***
	-0.08***

	
	(0.00)
	(0.00)

	Government  spend
	0.25***
	0.06***

	
	(0.00)
	(0.00)

	Wald test of exogeneity 
Chi2(1)
P value of chi(2)
Log likelihood 
	

42.25
0.000
2170.64
	

9.61
0.002
11267

	Constant
	6.74***
	5.48***

	
	(2.15)
	(0.79)

	Observations
	7,733
	7,732


Notes: Standard errors in parentheses *** p<0.001, ** p<0.01, * p<0.05,
 + p<0.1 n = 7733, Year, sector and country dummies are included in all equation. 
    


