Appendix
Table 4.1: Dickey-Fuller test for unit root                   
	Variables       
	p-value for Z(t)                      
	Test Statistic                     
	1% Critical
Value               
	5% Critical value
	10% Critical value
	

	Pov
	0.0485                
	-3.422  
	-4.352            
	-3.588
	-3.233            
	Trend regress lags(0)

	GDPg
	0.0008
	-4.652
	-4.352
	-3.588
	-3.233
	Trend regress lags(0)

	Gini
	0.0024
	-3.082
	-2.479
	-1.706
	-1.315
	Drift reg log(0

	FD
	0.0154
	-2.283
	-2479
	-1.706
	-1.315
	Drift reg log(0

	Infl
	0.0004
	-4.827
	-4.352
	-3.588
	-3.233
	Trend regress lags(0)

	Tele
	
	3.347
	-2.655
	-1.950
	-1.601
	Noconstant reg lags(0)

	Open
	0.0090
	-2.523
	-2.479
	-1.706
	-1.315
	Drift reg log(0)

	GoEx*
	0.0000
	-5.360
	-3.736            
	-2.994
	-2.628
	*At first difference

	HK*
	0.0289
	-3.070
	-3.736
	-2.994
	-2.628
	*At first difference

	PPg
	0.0094
	-2.520
	-2.492
	-1.711
	-1.318
	Drift reg log(0)

	Inst
	0.0115
	-2.418
	-2.479
	-1.706
	-1.315
	Drift reg log(0)

	
	 0.0310
	-3.587
	-4.352
	-3.588
	-3.233
	Trend regress lags(0)


                                                                                Source: Author, Results from Stata, Time Series Data
Table 4.3: Correlation Matrix from Stata Command for Each Equation of the Model
                 Test for collinearity of equation #1
	
	GDPg
	Gini
	FD
	Tele
	PPg

	GDPg
	1.0000
	
	
	
	

	Gini
	-0.4262
	1.0000
	
	
	

	FD
	0.3026
	-0.9073
	1.0000
	
	

	Tele
	0.3211
	-0.0654
	-0.0987
	1.0000
	

	PPg
	-0.5519
	0.7801
	-0.6521
	-0.5927
	1.0000


                Test for collinearity of equation #2
	
	GDPg
	Gini
	FD
	Infl
	Open
	GoEx
	HK

	GDPg
	1.0000
	
	
	
	
	
	

	Gini
	-0.4262
	1.000
	
	
	
	
	

	FD
	0.3026
	-0.9073
	1.0000
	
	
	
	

	Infl
	-0.0925
	0.0924
	-0.1209
	1.0000
	
	
	

	Open
	0.5626
	-0.7711
	0.5871
	0.2653
	1.0000
	
	

	GoEx
	0.4884
	-0.3762
	0.2083
	0.1913
	0.4937
	1.0000
	

	HK
	0.5131
	-0.3656
	0.1205
	0.3798
	0.5883
	0.8956
	1.0000


          Test for collinearity of equation #3
	
	Gini
	GDPg
	FD
	Inst
	

	Gini
	1.0000
	
	
	
	

	GDPg
	-0.4262
	1.0000
	
	
	

	FD
	-0.9073
	0.3026
	1.0000
	
	

	Inst
	-0.7539
	0.4478
	0.6254
	1.0000
	

	
	0.3146
	0.0081
	-0.3616
	-0.3672
	1.0000


Source: Author’s computation from Stata

