Appendix A1: Summary of empirical studies of finance-inequality nexus
	Empirical studies
	Sample countries (period)
[Data structure]
	Inequality measures
	F.D. measures
	Methods
	Results

	Jauch and Watzka (2016)
	138 countries (1960-2008)
[annual and five-year average panel]
	Gross and net Gini

	Private credit
	F.E., GMM
	Linear Positive 
　

	de Haan and Sturm (2017)

	121 countries (1975-2005) 
[five-year average panel]
	Gross Gini

	Domestic credit
	RE, G2SLS
	

	Beck et al., (2004)

	52 countries (1960-1999)
[cross-country analysis]

	Growth of Gini index 

	Private credit
	OLS, 2SLS
	Linear Negative 
　
　
　
　
　
　
　

	Beck et al. (2007)

	72 countries (1960-2005)
[cross-country and five-year panel]
	Growth of Gini index 

	Private credit
	OLS, GMM 
	

	Clarke et al. (2003)

	91 countries (1960-1995)
[five-year average panel]
	Gini index 

	Private credit
	OLS, GMM 
	

	Clarke et al. (2006)

	83 countries (1960-1995)
[five-year average panel]
	Gini index

	Private credit
	OLS, 2SLS
RE

	

	Kappel (2010)

	78 countries (1960-2006)
[five-year average panel]
	Gini index 

	Private credit
	OLS, 2SLS, RE
	

	Li et al. (1998)
	49 countries (1947-94)
[five-year average panel]
	Gini index 

	M2/GDP
	OLS, IV
	

	Park and Shin (2015)

	162 countries (1960-2011)
[five-year average panel]
	Gross and net Gini
Top income share 
	Private credit
Market capitalization
	Pooled OLS, F.E.
	Nonlinear U-Shape 
　
　

	Brei et al. (2018)

	97 countries (1989-2012)
[five-year average panel]
	Gini index

	Fin. Dev. index
	GMM
	

	Tan and Law (2012)

	35 countries (1980-2000)
[annual panel analysis]
	Gini index
	Private credit
Market capitalization 
	GMM
	

	Kim and Lin (2011)

	65 countries (1960-2005)
[cross country analysis]
	Growth of Gini index

	Private credit 
Liquid liabilities
	OLS, IV
	Nonlinear Inverted U-Shape
　
　

	Nikoloski (2012) 

	52 countries (1962-2006)
[five-year average panel]
	Gini index

	Private credit
	F.E., GMM
	

	Chen and Kinkyo (2016)

	88 countries (1961-2012)
[annual panel analysis]
	Gini index

	Private credit
	PMG estimator
	Mixed-Effects


	Čihák and Sahay (2020)
	128 countries (1980-2015)
[cross-country and 5-yr av. panel]
	Gross and net Gini
	Financial depth
Financial inclusion
	OLS, GLS, GMM
	

	Canavire-Bacarreza 
and Rioja (2008)	21 LAC countries (1960-2005)
[five-year average panel]
	Q1-Q5 and Gini index
	Private credit
	dynamic GMM
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	Law et al. (2014)

	81 countries, 1985-2010
[cross-country and annual panel]
	Net Gini

	Bank credit
	OLS, IV, GMM
	Conditional Effects
　


	Benczúr and Kvedaras (2021)

	33 OECD (1960-2010)
[annual panel analysis]
	Gross and net Gini
Top 1 % income share
	domestic bank credit
	GMM
	

	Kunieda et al. (2014)
	100 countries (1985-2009)
[Cross-country and annual panel]
	Net Gini
	Private credit
	GMM
	


Note: OLS=ordinary least square, 2SLS= second stage least square, 2SGLS= second stage generalized least square, IV= instrumental variables, FE=fixed effects, RE=random effects, PMG=pooled mean group, GMM=generalized method of moment

17


