Table 2: Descriptive statistics 
	Variable
	Mean
	Std.dev.
	Coeff.var.

	: Economic growth
	0.1050
	0.0712
	67.81

	: Investment completed in the treatment of industrial          pollution
	0.1040
	0.0758
	72.88

	: Average wage of staff and workers in urban units
	0.1091
	0.0415
	38.04

	: Gross capital formation
	0.1055
	0.0685
	64.93

	: Foreign direct investment
	0.0990
	0.0959
	96.86



Table 3: Results of the spatial error regressions with economic growth and investment completed in the treatment of industrial pollution
	Model
	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)
	(8)

	
	SPDM
	SRE
	SFE
	TFE
	STFE
	Lee-yu
	DITE
	Hausman

	
	0.134*** (0.0286)
	0.0695*
(0.0366)
	0.0673*
(0.0357)
	0.133***
(0.0373)
	0.0679**
(0.0344)
	0.0673*
(0.0357)
	0.0695*
(0.0366)
	0.0695***
(0.0133)

	
	-0.180*** (0.0338)
	0.224* (0.121)
	0.208* (0.120)
	-0.197*** (0.0712)
	0.210* (0.117)
	0.208* (0.120)
	0.224* (0.121)
	0.224*** (0.0698)

	
	0.828*** (0.0318)
	0.247*** (0.0574)
	0.240*** (0.0560)
	0.831*** (0.0802)
	0.239*** (0.0565)
	0.240*** (0.0560)
	0.247*** (0.0574)
	0.247*** (0.0317)

	
	0.128*** (0.0128)
	0.0348** (0.0164)
	0.0334** (0.0150)
	0.132*** (0.0258)
	0.0335** (0.0161)
	0.0334** (0.0150)
	0.0348** (0.0164)
	0.0348*** (0.00737)

	Lambda
	
	-0.0848 (0.114)
	-0.0982 (0.118)
	0.178  (0.322)
	-0.111 (0.151)
	-0.0982 (0.118)
	-0.0848 (0.114)
	-0.0848 (0.131)

	ln_phi
	
	4.974*** (1.009)
	
	
	
	
	4.974*** (1.009)
	4.974*** (0.528)

	sigma2_e
	
	1.12e-05** (5.46e-06)
	1.06e-05** (5.16e-06)
	6.75e-05*** (1.70e-05)
	1.06e-05** (4.81e-06)
	1.12e-05** (5.43e-06)
	1.12e-05** (5.46e-06)
	1.12e-05*** (1.29e-06)

	Constant
	0.011*** (0.0023)
	0.0439* (0.0235)
	
	
	
	
	0.0439* (0.0235)
	0.0439*** (0.0160)

	Observations
	160
	160
	160
	160
	160
	152
	160
	160

	R-squared
	0.986
	0.930
	0.932
	0.986
	0.932
	0.932
	0.930
	0.930

	Number of regions
	
	8
	8
	8
	8
	8
	8
	8

	AIC (BIC)
	-771.384   (-752.93)
	-1291.62 
(-1270.1)
	-1365.81 
(-1347.3)
	-1366.78
 (-1348.3)
	-1068.94 
(-1050.49)
	-1289.11 
(-1270.97)
	-1291.62
 (-1270.9)
	-1289.622
 (-1289.62)

	Hausman Endogeneity test
	
	
	
	
	
	
	
	2.62


Standard errors in parentheses. *** p<0.01, ** p<0.05, * p<0.1








Table 4: Results of the spatial error regressions with investment completed in the treatment of industrial pollution and economic growth 
	
	(9)
	(10)
	(11)
	(12)
	(13)
	(14)
	(15)
	(16)

	
	SPDM
	SRE
	SFE
	Lee-Yu
	TFE
	STFE
	DITE
	Hausman

	
	1.023*** (0.269)
	0.707** (0.304)
	2.336* (1.397)
	2.336* (1.397)
	0.716** (0.302)
	2.505 (1.614)
	0.707** (0.304)
	0.707*** (0.170)

	
	0.746*** (0.195)
	1.018*** (0.157)
	-1.232 (5.283)
	-1.232 (5.283)
	1.009*** (0.160)
	-2.104 (6.795)
	1.018*** (0.157)
	1.018*** (0.222)

	
	0.662*** (0.0760)
	0.554*** (0.0673)
	-0.683 (1.148)
	-0.683 (1.148)
	0.558*** (0.0886)
	-0.650 (1.153)
	0.554*** (0.0673)
	0.554*** (0.0706)

	
	-0.187 (0.185)
	-0.107 (0.260)
	-0.205 (0.302)
	-0.205 (0.302)
	-0.123** (0.241)
	-0.194 (0.354)
	-0.107 (0.260)
	-0.107 (0.168)

	
	-0.133*** (0.0432)
	-0.134** (0.0598)
	-0.171* (0.101)
	-0.171* (0.101)
	-0.129* (0.0715)
	-0.168* (0.0980)
	-0.134** (0.0598)
	-0.134*** (0.0374)

	Lambda
	
	-0.437*** (0.117)
	-0.340** (0.143)
	-0.340** (0.143)
	-0.467*** (0.124)
	-0.372*** (0.115)
	-0.437*** (0.117)
	-0.437*** (0.105)

	ln_phi
	
	-15.53*** (4.015)
	
	
	
	
	-15.53*** (4.015)
	-15.53 (575.0)

	sigma2_e
	
	0.000378*** (7.02e-05)
	0.00032*** (5.18e-05)
	0.00034*** (5.45e-05)
	0.00037*** (7.93e-05)
	0.00031*** (5.75e-05)
	0.00038*** (7.02e-05)
	0.00038*** (4.34e-05)

	Constant
	-0.031*** (0.0063)
	-0.0222*** (0.00721)
	
	
	
	
	-0.0222*** (0.00721)
	-0.0222*** (0.00534)

	Observations
	160
	160
	160
	152
	160
	160
	160
	160

	R-squared
	0.923
	0.923
	0.729
	0.729
	0.923
	0.709
	0.923
	0.923

	Number of regions
	
	8
	8
	8
	8
	8
	8
	8

	AIC 
(BIC)
	-1068.15   (-1052.8)
	-782.2282 
(-757.6268)
	-814.2478 
(-792.7215)
	-765.0388 
(-743.871)
	-817.5778 
(-796.0516)
	-787.592
 (-766.066)
	-782.2282
 (-757.627)
	-780.2282 
(-752.5517)

	Hausman Endogeneity test
	
	
	
	
	
	
	
	12.84*


Standard errors in parentheses. *** p<0.01, ** p<0.05, * p<0.1
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