Table 1. Descriptive Statistics 
	Variable        
	Gini Disposable
	Domestic Credit
	Stock Value Traded
	GDP growth
	Inflation
	FDI Inflow

	Observation
Mean
Std. Dev.
Min
Max
	1,167
45.3612
6.9849
32.7
67.1
	1,702
17.9918
16.2740
0
106.26
	359
6.5910
17.6452
0.0003
163.32
	1,739
3.6475
6.3017
-62.0759
123.14
	1,728
41.4304
671.1983
-29.1727
26765.9
	1,769
2.7803
6.2211
-28.6243
103.337

	Gini Disposable
Domestic Credit
Stock Value Traded
GDP growth
Inflation
FDI Inflow
	1
0.1559*
0.2443*
-0.0516
0.0016
-0.1033*
	 
1
0.3669*
-0.0283
-0.0468
0.0058
	 
 
1
-0.2942*
-0.1059*
-0.0939
	 
 
 
1
-0.0454
0.0796*
	 
 
 
 
1
-0.011
	 
 
 

1


Note: * shows a 5% significance level.

Table 2: Financial Sector Development & Income Inequality
	 
	Fixed Effect 
	2sls

	 
	I. 
	II. 
	III. 
	IV. 
	V. 
	VI. 
	VII. 
	VIII. 
	IX. 
	X. 
	XI. 
	XII. 

	Domestic Credit
 
Domestic Credit Squared
 
Stock Value Traded
 
Stock Value Traded Squared
 
Domestic Credit X Stock Value Traded
 
Domestic Credit X Stock Value Traded Squared
 
GDP Growth
 
GDP Growth Squared
 
Inflation
 
FDI Net Inflow
 
Observations
R-squared
Number of Country
Sargan Test        
	0.0188***
(0.0038)
 
 
 
 
 
 
 
 
 
 



0.0112*
(0.0064)
-0.0005*
(0.0028)
0.0009
(0.0014)
-0.0071
(0.0054)
1,109
0.048
49
 -
	0.0239***
(0.0087)
-0.0002
(0.0008)
 
 
 
 
 
 
 
 



0.0114*
(0.0064)
-0.0005*
(0.0028)
0.0011
(0.0014)
-0.0073
(0.0054)
1,109
0.049
49
 -
	 
 
 
 
0.0103***
(0.0035)
 
 
 
 
 
 



0.0377**
(0.0165)
-0.0006
(0.0015)
0.0006
(0.0041)
0.0093
(0.0218)
353
0.307
17
- 
	 
 
 
 
0.0226***
(0.0077)
-0.0001*
(0.0006)
 
 
 
 



0.0265
(0.0176)
0.0007
(0.0017)
0.0003
(0.0041)
0.0074
(0.0218)
353
0.314
17
 -
	 
 
 
 
 
 
 
 

0.0188***
(0.0059)
 
 


0.0372**
(0.0163)
-0.0007
(0.0015)
0.0007
(0.0041)
0.0096
(0.0218)
350
0.318
17
 -
	 
 
 
 
 
 
 
 

0.0406***
(0.0153)


-0.0034
(0.0002)
0.0294*
(0.0170)
0.0002
(0.0016)
0.0004
(0.0040)
0.0061
(0.0218)
350
0.323
17
 -
	0.0629***
(0.0144)
 
 
 
 
 
 
 
 
 
 



0.0218
(0.0655)
 -0.0008
(0.0038) 
0.0058
(0.0129)
-0.0704
(0.0544)
653
0.031
49
0.2583
	0.288***
(0.0493)
-0.0031***
(0.0006)
 
 
 
 
 
 
 
 



0.0163
(0.0639)
0.0003
(0.0037)
0.0134
(0.0127)
-0.0945*
(0.0534)
653
0.077
49
0.1923
	 
 
 
 
0.1520***
(0.0383)
 
 
 
 
 
 



0.122
(0.2130)
-0.0262
(0.0183)
-0.0146
(0.0540)
0.686***
(0.2640)
223
0.104
16
0.4101
	 
 
 
 
0.2060**
(0.0917)
-0.0007
(0.0009)
 
 
 
 



-0.0244
(0.2320)
-0.0110
(0.0231)
-0.0099
(0.0544)
0.689***
(0.2640)
223
0.105
16
0.3947
	 
 
 
 
 
 
 
 

0.293***
(0.0840)
 
 


0.144
(0.2270)
-0.0258
(0.0186)
-0.0120
(0.0538)
0.709***
(0.2640)
222
0.119
16
0.264
	 
 
 
 
 
 
 
 

0.387
(0.4520)


-0.0024
(0.0076)
-0.0097
(0.2950)
-0.0116
(0.0344)
-0.0082
(0.0574)
0.697***
(0.2650)
222
0.12
16
0.2032


Note: Standard errors in parentheses. *** p<0.01, ** p<0.05, * p<0.1. Columns I-VI report fixed effect estimates with year & country fixed effect, columns VII-XII reports 2sls estimates. The instruments used for 2sls are the rule of law estimate and lagged dependent variable. To satisfy the exclusion restriction the impact of trade is excluded from biasing the estimates. For the instrument to be valid, the joint null hypothesis is that the instruments is uncorrelated with the error term, and that the excluded instruments are correctly excluded from the estimated equation. A rejection casts doubt on the validity of the instruments.

Table 3: The Impact of Corruption and Political Instability in Moderating the Financial Sector Development & Income Inequality Nexus
	 
	Fixed Effect
	2sls

	 
	I. 
	II. 
	III. 
	IV. 
	V. 
	VI. 
	VII. 
	VIII. 
	IX. 
	X. 
	XI. 
	XII. 

	Panel A: Control of Corruption
	
	
	
	
	
	
	
	
	
	
	
	

	Domestic Credit 
 
Corruption 
 
Domestic Credit X Corruption
 
Stock Value Traded 
 
Stock Value Traded X Corruption
 
Domestic Credit X Stock Value Traded
 
Domestic Credit X Stock Value Traded X Corruption
Observations
R-squared
Sargan Test        
	0.0079*
(0.0042)
0.0367
(0.0235)
 
 
 
 
 
 
 
 
 
 
719
0.079
 -
	-0.0073
(0.0066)
 
 
0.0012***
(0.0004)
 
 
 
 
 
 
 
 
719
0.088
- 
	 
 
0.152***
(0.0403)
 

0.00096
(0.0034)
 
 
 
 
 
 
237
0.251
- 
	 
 
 
 
 
 
-0.0394***
(0.0104)
0.0027***
(0.0006)
 
 
 
 
237
0.259
- 
	 
 
0.154***
(0.0403)
 
 
 
 
 
 
0.0061
(0.0065)
 
 
236
0.256
- 
	 
 
 
 
 
 
 
 
 
 
-0.005***
(0.0002)
0.0038***
(0.0011)
236
0.25
- 
	0.0569***
(0.0148)
0.133*
(0.0767)
 
 
 
 
 
 
 
 
 
 
653
0.035
0.4515
	-0.0425
(0.0387)
 
 
0.0092***
(0.0035)
 
 
 
 
 
 
 
 
653
0.05
0.4235
	 
 
-0.242
(0.1680)
 
 
0.173***
(0.0413)
 
 
 
 
 
 
223
0.108
0.8832
	 
 
 
 
 
 
0.979
(0.7150)
-0.0542
(0.0469)
 
 
 
 
223
- 
0.9652
	 
 
-0.264
(0.1660)
 
 
 
 
 
 
0.0031***
(0.0006)
 
 
222
0.127
0.787
	 
 
 
 
 
 
 
 
 
 
0.0195
(0.0154)
-0.1090
(0.1000)
222
- 
0.8199

	
Panel B: Political Stability
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Domestic Credit
 
Political Stability 
 
Domestic Credit X Political Stability
 
Stock Value Traded
 
Stock Value Traded X Political Stability

Domestic Credit X Stock Value Traded

Domestic Credit X Stock Value Traded X Political Stability
Observations
R-squared
Sargan  Test        
	0.00755*
(0.0042)
-0.0543
(0.0462)
 
 
 
 
 
 
 
 


719
0.077
- 
	-0.0054
(0.0074)
 
 
0.0021**
(0.0009)
 
 
 
 
 
 
 

719
0.082
- 
	 
 
0.270***
(0.0936)
 
 
-0.0006
(0.0035)
 
 
 
 
 

 237
0.229
- 
	 
 
 
 
 
 
-0.0301***
(0.0109)
0.0038***
(0.0013)
 
 
 
 
237
0.231
- 
	 
 
0.262***
(0.0939)
 
 
 
 
 

(0.0004)
(0.0051)
 
 
236
0.231
- 
	 
 
 
 
 
 
 
 
 
 
-0.0004**
(0.0001)
0.0056***
(0.0021)
236
0.228
- 
	0.0580***
(0.0148)
0.225
(0.1600)
 
 
 
 
 
 
 
 
 
 
653
0.034
0.6652
	-0.0892**
(0.0427)
 
 
0.0249***
(0.0064)
 
 
 
 
 
 
 
 
653
0.063
0.1146
	 
 
0.014
(0.4160)
 
 
0.1660***
(0.0426)
 
 
 
 
 
 
223
0.1
0.0011
	 
 
 
 
 
 
1.3730
(1.1230)
-0.148
(0.1360)
 
 
 
 
223
- 
0.9847
	 
 
-0.0438
(0.4090)
 
 
 
 
 
 
0.0031***
(0.0006)
 
 
222
0.118
0.0015
	 
 
 
 
 
 
 
 
 
 
0.0253
(0.0224)
-0.272
(0.2700)
222
- 
0.8195


Note: Standard errors in parentheses. *** p<0.01, ** p<0.05, * p<0.1. Columns I-III report fixed effect estimates with year & country fixed effect, columns IV-VI reports 2sls estimates. We control GDP growth, GDP growth Squared, Inflation, and FDI net inflow.

Table 4: Financial Sector Development and Income Inequality based on Five Geographic Regions 
	 
	Fixed Effect
	2sls

	 
	I. 
	II. 
	III. 
	IV. 
	V. 
	VI. 
	VII. 
	VIII. 
	IX. 
	X. 
	XI. 
	XII. 

	North
 

	Domestic Credit
 
Domestic Credit Squared
 
Stock Value Traded
 
Stock Value Traded Squared
 
Bank Credit X Stock Value Traded
 
Bank Credit X Stock Value Traded Squared
 
Observations
R-squared
Sargan Test        
	0.0224***
(0.0059)
 
 
 
 
 
 
 
 
 
 

141
0.58
- 
	-0.0122
(0.0297)
0.0004
(0.0006)
 
 
 
 
 
 
 
 

141
0.586
- 
	 
 
 
 
0.0338**
(0.0134)
 
 
 
 
 
 

81
0.394
- 
	 
 
 
 
0.102**
(0.0421)
-0.0014*
(0.0008)
 
 
 
 

81
0.432
- 
	 
 
 
 
 
 
 
 
0.0777**
(0.0313)
 
 

80
0.402
- 
	 
 
 
 
 
 
 
 
0.221**
(0.1020)
-0.0071
(0.0048)

80
0.432
- 
	0.111***
(0.0093)
 
 
 
 
 
 
 
 
 
 

80
0.76
0.7904 
	0.307***
(0.0371)
-0.0028***
(0.0005)
 
 
 
 
 
 
 
 

80
0.836
0.3386
	 
 
 
 
0.0166
(0.0105)
 
 
 
 
 
 

51
0.276
0.9645
	 
 
 
 
0.0694*
(0.0374)
-0.0015*
(0.0007)
 
 
 
 

51
0.601
0.3182
	 
 
 
 
 
 
 
 
0.0112
(0.0181)
 
 

51
0.619
0.1015
	 
 
 
 
 
 
 
 
0.12
(0.0802)
-0.0062
(0.0041)

51
0.611
0.2233



	South
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Domestic Credit
 
Domestic Credit Squared
 
Stock Value Traded
 
Stock Value Traded Squared
 
Bank Credit X Stock Value Traded
 
Bank Credit X Stock Value Traded Squared
 
Observations
R-squared
Sargan N*R-sq test        

	0.0091
(0.0072)
 
 
 
 
 
 
 
 
 
 

183
0.638
- 
	-0.008
(0.0157)
0.0001
(0.0002)
 
 
 
 
 
 
 
 

183
0.639
- 
	 
 
 
 
0.0197***
(0.0049)
 
 
 
 
 
 

110
0.785
- 
	 
 
 
 
0.0289***
(0.0101)
-0.0085
(0.007)
 
 
 
 

110
0.789
- 
	 
 
 
 
 
 
 
 
0.0319***
(0.0073)
 
 

108
0.802
- 
	 
 
 
 
 
 
 
 
0.0514***
(0.0192)
-0.0003
(0.0003)

108
0.806
- 
	0.301***
(0.0245)
 
 
 
 
 
 
 
 
 
 

131
0.589
0.0067
	0.697***
(0.127)
-0.0058***
(0.0017)
 
 
 
 
 
 
 
 

131
0.6
0.0162
	 
 
 
 
0.0508
(0.0402)
 
 
 
 
 
 

79
0.209
0.0915
	 
 
 
 
0.075
(0.1050)
0.0002
(0.0007)
 
 
 
 

70
0.394
0.4895
	 
 
 
 
 
 
 
 
0.145***
(0.0559)
 
 

69
0.431
0.4465
	 
 
 
 
 
 
 
 
0.266
(0.2260)
-0.0018
(0.0032)

69
0.453
0.5872



	West
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	

	Domestic Credit
 
Domestic Credit Squared
 
Stock Value Traded
 
Stock Value Traded Squared
 
Bank Credit X Stock Value Traded
 
Bank Credit X Stock Value Traded Squared
 
Observations
R-squared
Sargan Test        
	-0.0207
(0.0127)
 
 
 
 
 
 
 
 
 
 

318
0.202
- 
	0.0115
(0.0254)
-0.0005
(0.0003)
 
 
 
 
 
 
 
 

318
0.208
- 
	 
 
 
 
-0.211
(0.1630)
 
 
 
 
 
 

77
0.679
- 
	 
 
 
 
-0.274
(0.5160)
0.0114
(0.0888)
 
 
 
 

77
0.679
- 
	 
 
 
 
 
 
 
 
-1.042
(0.8450)
 
 

77
0.678
- 
	 
 
 
 
 
 
 
 
-2.896
(3.0360)
1.894
(2.9790)

77
0.681
- 
	0.124***
(0.0281)
 
 
 
 
 
 
 
 
 
 

210
0.208
0.2883
	0.204**
(0.0806)
-0.0013
(0.0012)
 
 
 
 
 
 
 
 

210
0.209
0.0645
	 
 
 
 
-1.880*
(0.9890)
 
 
 
 
 
 

50
0.402
0.8008
	 
 
 
 
-2.681
(4.5280)
0.316
(0.8210)
 
 
 
 

50
0.43
0.4609
	 
 
 
 
 
 
 
 
-6.402
(6.2460)
 
 

50
0.415
0.7342
	 
 
 
 
 
 
 
 
-9.005
(22.38)
4.745
(22.79)

50
0.417
0.6098

	East
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Domestic Credit
 
Domestic Credit Squared
 
Stock Value Traded
 
Stock Value Traded Squared
 
Bank Credit X Stock Value Traded
 
Bank Credit X Stock Value Traded Squared
 
Observations
R-squared
Sargan Test        
	-0.0012
(0.0081)
 
 
 
 
 
 
 
 
 
 

256
0.18
 -
	-0.0235
(0.0234)
0.0002
(0.0002)
 
 
 
 
 
 
 
 

256
0.184
-
 
	 
 
 
 
0.0054
(0.1250)
 
 
 
 
 
 

75
0.562
-
 
	 
 
 
 
-1.264***
(0.3090)
0.280***
(0.0644)
 
 
 
 

75
0.711
-
 
	 
 
 
 
 
 
 
 
0.541***
(0.1330)
 
 

75
0.694
-
 
	 
 
 
 
 
 
 
 
-0.438
(0.4660)
0.226**
(0.1030)

75
0.729
-
 
	-0.0881***
(0.0147)
 
 
 
 
 
 
 
 
 
 

153
0.429
0.3678
	-0.0261
(0.0661)
-0.0006
(0.0006)
 
 
 
 
 
 
 
 

153
0.431
0.2446
	 
 
 
 
-1.321***
(0.3590)
 
 
 
 
 
 

52
0.38
0
	 
 
 
 
0.0055
(1.0730)
0.0626
(0.2470)
 
 
 
 

52
0.855
0.0873
	 
 
 
 
 
 
 
 
-0.385
(0.3180)
 
 

52
0.851
0.0143
	 
 
 
 
 
 
 
 
0.217
(1.4900)
-0.128
(0.3660)

52
0.854
0.0104

	Central
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Domestic Credit
 
Domestic Credit Squared
 
Observations
R-squared
Sargan Test        
	0.0376*
(0.0199)
 
 
96
0.448
 -
	0.129***
(0.0362)
-0.0034***
(0.0011)
96
0.521
 -
	 
 
 
 
 
 
 
	 
 
 
 
 
 
 
	 
 
 
 
 
 
 
	 
 
 
 
 
 
 
	-0.652***
(0.0894)
 
 
79
0.455
0.1987
	-0.651
(0.4200)
-0.0003
(0.0188)
79
0.455
0.1893
	 
 
 
 
 
 
 
	 
 
 
 
 
 
 
	 
 
 
 
 
 
 
	 
 
 
 
 
 
 


Note: Standard errors in parentheses. *** p<0.01, ** p<0.05, * p<0.1. Central African states only have the banking sector.  To control the effect of regional integration we control trade openness along with GDP growth, GDP growth squared, Inflation, and FDI net inflow.

Table 5: Financial Sector Development and Income Inequality [Geography and Governance]
	
	Fixed Effect 
	2sls 

	 
	I. 
	II. 
	III. 
	IV. 
	V. 
	VI. 
	VII. 
	VIII. 
	IX. 
	X. 
	XI. 
	XII. 

	North
	
	
	
	
	
	
	
	
	
	
	
	

	Domestic Credit
 
Corruption
 
Domestic Credit X Corruption
 
Stock Value Traded
 
Stock Value Traded X Corruption
 
Domestic Credit X Stock Value 
 
Domestic Credit X Stock Value Traded X Corruption
 
Observations
R-squared
Sargan Test        
	-0.0067
(0.0110)
0.296**
(0.1350)
 
 
 
 
 
 
 
 
 
 

81
0.511
- 
	-0.0238
(0.0190)
 
 
0.0019*
(0.0011)
 
 
 
 
 
 
 
 

81
0.495
- 
	 
 
0.171
(0.1800)
 
 
-0.0041
(0.0129)
 
 
 
 
 
 

51
0.533
 
	 
 
 
 
 
 
-0.203***
(0.0708)
0.0162***
(0.0057)
 
 
 
 

51
0.64
- 
	 
 
0.181
(0.1800)
 
 
 
 
 
 
-0.0001
(0.0003)
 
 

51
0.535
- 
	 
 
 
 
 
 
 
 
 
 
-0.0036**
(0.0015)
0.0284**
(0.0123)

51
0.606
- 
	0.109***
(0.0102)
0.0246
(0.0537)
 
 
 
 
 
 
 
 
 
 

80
0.761
0.4658
	0.130***
(0.0189)
 
 
-0.0015
(0.0012)
 
 
 
 
 
 
 
 

80
0.765
0.014
	 
 
0.0374*
(0.0210)
 
 
0.0027
(0.0077)
 
 
 
 
 
 

51
0.643
0.8885
	 
 
 
 
 
 
-0.106*
(0.0573)
0.0086*
(0.0045)
 
 
 
 

51
0.687
0.7452
	 
 
0.0374*
(0.0211)
 
 
 
 
 
 
0.005
(0.0001)
 
 

51
0.643
0.9381
	 
 
 
 
 
 
 
 
 
 
0.0001
(0.0016)
0.0013
(0.0126)

51
0.273
0.7865

	South
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Domestic Credit
 
Corruption
 
Domestic Credit X Corruption
 
Stock Value Traded
 
Stock Value Traded X Corruption
 
Domestic Credit X Stock Value 
 
Domestic Credit X Stock Value Traded X Corruption
 
Observations
R-squared
Sargan Test        
	0.0096
(0.0065)
0.0983*
(0.0509)
 
 
 
 
 
 
 
 
 
 

132
0.39
- 
	0.0001
(0.0087)
 
 
0.0009
(0.0006)
 
 
 
 
 
 
 
 

132
0.384
- 
	 
 
0.355***
(0.0868)
 
 
0.0053
(0.0058)
 
 
 
 
 
 

70
0.629
- 
	 
 
 
 
 
 
-0.0309**
(0.0144)
0.0031***
(0.0008)
 
 
 
 

70
0.605
- 
	 
 
0.359***
(0.0791)
 
 
 
 
 
 
0.0001
(0.0077)
 
 

69
0.683
- 
	 
 
 
 
 
 
 
 
 
 
-0.0003*
(0.0002)
0.0041***
(0.0012)

69
0.63
- 
	0.323***
(0.0253)
-0.365***
(0.1310)
 
 
 
 
 
 
 
 
 
 

131
0.604
0.7344
	0.515***
(0.0711)
 
 
-0.0159***
(0.0046)
 
 
 
 
 
 
 
 

131
0.578
0.1602
	 
 
0.086
(0.2640)
 
 
0.0816
(0.0564)
 
 
 
 
 
 

70
0.394
0.4147
	 
 
 
 
 
 
0.0586
(0.3710)
0.0022
(0.0223)
 
 
 
 

70
0.389
0.502
	 
 
0.168
(0.2510)
 
 
 
 
 
 
0.0019
(0.0008)
 
 

69
0.426
0.6151
	 
 
 
 
 
 
 
 
 
 
0.014
(0.0085)
-0.0797
(0.0534)

78
 -
0.5546

	West
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Domestic Credit
 
Corruption
 
Domestic Credit X Corruption
 
Stock Value Traded
 
Stock Value Traded X Corruption
 
Domestic Credit X Stock Value 
 
Domestic Credit X Stock Value Traded X Corruption
 
Observations
R-squared
Sargan Test        
	0.0112
(0.0147)
0.0354
(0.0469)
 
 
 
 
 
 
 
 
 
 

210
0.361
- 
	-0.0113
(0.0323)
 
 
0.0018
(0.0023)
 
 
 
 
 
 
 
 

210
0.361
- 
	 
 
0.19
(0.1340)
 
 
-0.134
(0.1800)
 
 
 
 
 
 

50
0.769
-
 
	 
 
 
 
 
 
1.602
(1.437)
-0.0962
(0.0874)
 
 
 
 

50
0.76
 -
	 
 
0.152
(0.1270)
 
 
 
 
 
 
-0.0029
(0.0085)
 
 

50
0.764
-
 
	 
 
 
 
 
 
 
 
 
 
0.1610
(0.1360)
-0.999
(0.8610)

50
0.763
- 
	0.128***
(0.0282)
-0.0895
(0.0720)
 
 
 
 
 
 
 
 
 
 

210
0.214
0.4801
	0.219***
(0.0531)
 
 
-0.0111**
(0.0049)
 
 
 
 
 
 
 
 

210
0.227
0.0651
	 
 
-0.0545
(0.204)
 
 
-1.122
(1.1720)
 
 
 
 
 
 

50
0.427
0.003
	 
 
 
 
 
 
-3.359
(7.6740)
0.145
(0.4900)
 
 
 
 

50
0.42
0.5506
	 
 
-0.0707
(0.2070)
 
 
 
 
 
 
-0.0466
(0.0680)
 
 

50
0.419
0.0042
	 
 
 
 
 
 
 
 
 
 
0.113
(0.9020)
-1.158
(5.8550)

50
0.402
0.592

	East
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Domestic Credit
 
Corruption
 
Domestic Credit X Corruption
 
Stock Value Traded
 
Stock Value Traded X Corruption
 
Domestic Credit X Stock Value 
 
Domestic Credit X Stock Value Traded X Corruption
 
Observations
R-squared
Sargan Test      
	0.0256***
-0.0073
0.106***
(0.0404)
 
 
 
 
 
 
 
 
 
 

153
0.261
- 
	0.0590***
-0.0179
 
 
-0.0019**
(0.0009)
 
 
 
 
 
 
 
 

153
0.248
-
	 
 
-0.107
(0.0893)
 
 
0.0284
(0.1230)
 
 
 
 
 
 

56
0.452
-
	 
 
 
 
 
 
-0.174
(0.3950)
0.0135
(0.0273)
 
 
 
 

56
0.427
-
	 
 
-0.0391
(0.0825)
 
 
 
 
 
 
0.0039**
(0.0014)
 
 

56
0.568
-
	 
 
 
 
 
 
 
 
 
 
-0.0013
(0.0048)
0.0433
(0.0368)

56
0.586
-
	-0.0845***
(0.0151)
-0.0791
(0.0822)
 
 
 
 
 
 
 
 
 
 

153
0.432
0.9016
	-0.119***
(0.0452)
 
 
0.0028
(0.0037)
 
 
 
 
 
 
 
 

153
0.433
0.0544
	 
 
0.124*
(0.0687)
 
 
-0.0967
(0.2730)
 
 
 
 
 
 

52
0.857
0.769
	 
 
 
 
 
 
-2.451
(1.6070)
0.176*
(0.1000)
 
 
 
 

52
0.839
0.3243
	 
 
0.168***
(0.0594)
 
 
 
 
 
 
-0.0079**
(0.0033)
 
 

52
0.866
0.6609
	 
 
 
 
 
 
 
 
 
 
-0.0947***
(0.0122)
0.648***
(0.1050)

52
0.737
0.961

	
	
	
	
	 
	 
	 
	
	
	
	
	
	

	Central
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Domestic Credit
 
Corruption
 
Domestic credit X Corruption
 
Observations
R-squared
Sargan Test        
	0.0411**
(0.0202)
0.0196
(0.0315)
 
 
79
0.482
-
 
	0.0636***
(0.0216)
 
 
-0.0035**
(0.0015)
79
0.531
 
	 
 
 
 
 
 
 
 
 
	 
 
 
 
 
 
 
 
 
	 
 
 
 
 
 
 
 
 
	 
 
 
 
 
 
 
 
 
	-0.615***
(0.0928)
-0.189
(0.1470)
 
 
79
0.467
0.8185
	-0.634***
(0.1720)
 
 
0.0013
(0.0134)
79
0.455
0.0016
	 
 
 
 
 
 
 
 
 
	 
 
 
 
 
 
 
 
 
	 
 
 
 
 
 
 
 
 
	 
 
 
 
 
 
 
 
 


Note: Standard errors in parentheses. *** p<0.01, ** p<0.05, * p<0.1. Central African states only have the banking sector.  We use trade openness tocontrol trade integration across borders along with GDP growth, GDP growth squared, Inflation, and FDI net inflow.
Table 6: Financial Sector Development and Income Inequality [Geography and Political Instability]
	 
	Fixed Effect  
	2sls  

	 
	I. 
	II. 
	III. 
	IV. 
	V. 
	VI. 
	VII. 
	VIII. 
	IX. 
	X. 
	XI. 
	XII. 

	North
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Domestic Credit 
 
Political Instability
 
Domestic Credit X Political Instability
 
Stock Value Traded
 
Stock Value Traded X Political Instability
 
Domestic Credit X Stock Value Traded
 
Domestic Credit X Stock Value Traded X Political Instability
 
Observations
R-squared
Sargan Test        
	0.0043
(0.0105)
-0.0044
(0.2420)
 
 
 
 
 
 
 
 
 
 


81
0.464
 -
	-0.0222
(0.0206)
 
 
0.0041
(0.0028)
 
 
 
 
 
 
 
 


81
0.486
- 
	 
 
0.926*
(0.4920)
 
 
-0.0017
(0.0123)
 
 
 
 
 
 


51
0.579
- 
	 
 
 
 
 
 
-0.318***
(0.1080)
0.0451***
(0.0154)
 
 
 
 


51
0.647
- 
	 
 
0.927*
(0.4940)
 
 
 
 
 
 
-0.0035
(0.0003)
 
 


51
0.579
- 
	 
 
 
 
 
 
 
 
 
 
-0.0058**
(0.0024)
0.0823**
(0.0339)


51
0.613
- 
	0.111***
(0.0099)
-0.0062
(0.1300)
 
 
 
 
 
 
 
 
 
 


80
0.76
0.4155
	0.132***
(0.0245)
 
 
-0.0031
(0.0031)
 
 
 
 
 
 
 
 


80
0.763
0.0336
	 
 
0.103*
(0.0555)
 
 
0.00336
(0.0077)
 
 
 
 
 
 


51
0.644
0.8126
	 
 
 
 
 
 
-0.162*
(0.0909)
0.0236*
(0.0130)
 
 
 
 


51
0.67
0.3886
	 
 
0.103*
(0.0555)
 
 
 
 
 
 
0.0066
(0.0001)
 
 


51
0.644
0.8245
	 
 
 
 
 
 
 
 
 
 
-0.0033*
(0.0019)
0.0490*
(0.0273)


51
0.661
0.6107

	South
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Domestic Credit 
 
Political Instability
 
Domestic Credit X Political Instability
 
Stock Value Traded
 
Stock Value Traded X Political Instability
 
Domestic Credit X Stock Value Traded
 
Domestic Credit X Stock Value Traded X Political Instability
 
Observations
R-squared
Sargan Test        
	0.0105
(0.0063)
0.295***
(0.1020)
 
 
 
 
 
 
 
 
 
 

132
0.417
 -
	-0.0038
(0.0096)
 
 
0.0025*
(0.0013)
 
 
 
 
 
 
 
 

132
0.389
-
	 
 
0.410**
(0.1690)
 
 
0.0138**
(0.0058)
 
 
 
 
 
 

70
0.542
- 
	 
 
 
 
 
 
-0.0355**
(0.0143)
0.0067***
(0.0016)
 
 
 
 

70
0.625
- 
	 
 
0.407**
(0.1630)
 
 
 
 
 
 
0.0002***
(0.0078)
 
 

69
0.583
- 
	 
 
 
 
 
 
 
 
 
 
-0.0049**
(0.0002)
0.0098***
(0.0026)

69
0.647
- 
	0.318***
(0.0267)
-0.481
(0.3090)
 
 
 
 
 
 
 
 
 
 

131
0.59
0.0029
	0.564***
(0.0927)
 
 
-0.0351***
(0.0113)
 
 
 
 
 
 
 
 

131
0.554
0.321
	 
 
0.254
(0.6790)
 
 
0.0902
(0.0666)
 
 
 
 
 
 

70
0.4
0.1129
	 
 
 
 
 
 
0.0829
(0.4920)
0.0012
(0.0554)
 
 
 
 

70
0.394
0.5054
	 
 
0.443
(0.6120)
 
 
 
 
 
 
0.0011
(0.0009)
 
 

69
0.431
0.3401
	 
 
 
 
 
 
 
 
 
 
0.0002
(0.0064)
0.0143
(0.0727)

69
0.409
0.4688

	West
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Domestic Credit 
 
Political Instability
 
Domestic Credit X Political Instability
 
Stock Value Traded
 
Stock Value Traded X Political Instability
 
Domestic Credit X Stock Value Traded
 
Domestic Credit X Stock Value Traded X Political Instability
 
Observations
R-squared
Sargan Test        
	0.0111
(0.0147)
-0.109
(0.0978)
 
 
 
 
 
 
 
 
 
 

210
0.364
 -
	0.0422
(0.0345)
 
 
-0.0045
(0.0045)
 
 
 
 
 
 
 
 

210
0.363
- 
	 
 
0.0032
(0.3480)
 
 
0.0275
(0.1470)
 
 
 
 
 
 

50
0.745
- 
	 
 
 
 
 
 
2.704
(1.7930)
-0.371
(0.2480)
 
 
 
 

50
0.772
- 
	 
 
0.0186
(0.3480)
 
 
 
 
 
 
0.0028
(0.0073)
 
 

50
0.747
- 
	 
 
 
 
 
 
 
 
 
 
0.171
(0.1690)
-2.3660
(2.3700)

50
0.759
- 
	0.124***
(0.0281)
-0.0471
(0.1490)
 
 
 
 
 
 
 
 
 
 

210
0.209
0.0517
	0.201***
(0.0507)
 
 
-0.0171*
(0.0092)
 
 
 
 
 
 
 
 

210
0.219
0.4243
	 
 
0.285
(0.4750)
 
 
-1.682
(1.1080)
 
 
 
 
 
 

50
0.423
0.8773
	 
 
 
 
 
 
-3.021
(7.1760)
0.292
(1.0000)
 
 
 
 

50
0.434
0.4288
	 
 
0.273
(0.4820)
 
 
 
 
 
 
-0.0774
(0.0641)
 
 

50
0.414
0.7328
	 
 
 
 
 
 
 
 
 
 
-0.202
(0.7460)
2.2900
(10.540)

50
0.426
0.5602

	East
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Domestic Credit 
 
Political Instability
 
Domestic Credit X Political Instability
 
Stock Value Traded
 
Stock Value Traded X Political Instability
 
Domestic Credit X Stock Value Traded
 
Domestic Credit X Stock Value Traded X Political Instability
 
Observations
R-squared
Sargan Test        
	0.0236***
(0.0074)
0.0363
(0.0837)
 
 
 
 
 
 
 
 
 
 

153
0.219
 -
	0.0664***
(0.0185)
 
 
-0.0056**
(0.0021)
 
 
 
 
 
 
 
 

153
0.258
- 
	 
 
-0.229
(0.1920)
 
 
0.0158
(0.1220)
 
 
 
 
 
 

56
0.452
- 
	 
 
 
 
 
 
-0.0111
(0.4930)
0.0033
(0.0723)
 
 
 
 

56
0.422
- 
	 
 
-0.0786
(0.1800)
 
 
 
 
 
 
0.0039**
(0.0015)
 
 

56
0.567
- 
	 
 
 
 
 
 
 
 
 
 
-0.0003
(0.0065)
0.0712
(0.0947)

56
0.573
- 
	-0.076***
(0.0145)
-0.564***
(0.1680)
 
 
 
 
 
 
 
 
 
 

153
0.468
0
	-0.0809
(0.0511)
 
 
-0.0011
(0.0084)
 
 
 
 
 
 
 
 

153
0.429
0.2774
	 
 
0.329*
(0.1750)
 
 
-0.124
(0.2800)
 
 
 
 
 
 

52
0.858
0.9062
	 
 
 
 
 
 
-2.949
(2.1940)
0.432
(0.2850)
 
 
 
 

52
0.843
0.1338
	 
 
0.446***
(0.1490)
 
 
 
 
 
 
-0.008**
(0.0033)
 
 

52
0.868
0.7889
	 
 
 
 
 
 
 
 
 
 
-0.0925*
(0.0491)
1.328*
(0.7180)

52
0.82
0.049

	Central
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Domestic Credit 
 
Political Instability
 
Domestic Credit X Political Instability
 
Observations
R-squared
Sargan Test        
	0.0417**
(0.0207)
0.0086
(0.0571)
 
 

79
0.478
- 
	0.0632***
(0.0209)
 
 
-0.0082**
(0.0032)

79
0.54
- 
	 
 
 
 
 
 
 
 
 
	 
 
 
 
 
 
 
 
 
	 
 
 
 
 
 
 
 
 
	 
 
 
 
 
 
 
 
 
	-0.569***
(0.0906)
-0.723**
(0.2820)
 
 

79
0.497
0.0598
	-0.581***
(0.1770)
 
 
-0.0100
(0.0258)

79
0.456
0.0856
	 
 
 
 
 
 
 
 
 
	 
 
 
 
 
 
 
 
 
	 
 
 
 
 
 
 
 
 
	 
 
 
 
 
 
 
 
 


[bookmark: _GoBack]Note: Standard errors in parentheses. *** p<0.01, ** p<0.05, * p<0.1. Central African states only have the banking sector.  We use trade openness to control trade integration across borders along with GDP growth, GDP growth squared, Inflation, and FDI net inflow
