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Table I: Structure, Weights, Parameters, and Indicators of NITI Aayog's IFI 2026 Framework.
	Constituent  Pillars
	Weights
	Parameters
	Indicators

	Infrastructure
	25 (%)
	Logistics, Energy, Digital infrastructure and Industrial infrastructure.
	24

	Business climate
	20 (%)
	Economic performance, Innovation ecosystem and Business facilitation.
	18

	Resources
	15 (%)
	Natural resources and Human resources.
	17

	Government policy
	10 (%)
	Incentives and Approvals.
	4

	Regulatory ease
	12 (%)
	Compliance and Legal.
	8

	Financial health
	7 (%)
	Fiscal position.
	3

	Institutional environment
	6 (%)
	Governance and rule of law.
	6

	Environment resilience
	5 (%)
	Geophysical and Weather-related.
	4


Source: NITI Aayog. 
Note: Details on the eight constituent pillars of IFI. (1) Infrastructure evaluates hard as well as soft infrastructure essential for business operations and the seamless functioning of industries. (2) Business climate evaluates a state’s conduciveness for starting, sustaining and scaling businesses, focusing on three key components: economic performance, innovation and business facilitation. (3) Resources focuses on natural and human resources, the two fundamental inputs that drive business and industry. (4) Government policy evaluates the incentives offered by states and also investor perception about their on-ground implementation, as these factors significantly impact decisions on where to invest. (5) Regulatory ease examines the impact of the state-level regulatory environment on investments by looking at compliance requirements and investors’ on-ground perception of the regulatory landscape. (6) Financial health assesses the debt profile and fiscal balance of a state through indicators such as total outstanding liabilities as a percentage of GSDP, interest payments as a share of GSDP and gross fiscal deficit level. (7) Institutional environment measures the efficiency, reliability and transparency of a state’s governance system, as it directly impacts policy stability, business operations and dispute resolution. (8) Environmental resilience examines the environmental and disaster-related vulnerabilities of a state, as they directly impact business continuity and asset security.

Table II: Structural Classification of Indian States and UTs Across Comparative Peer Tiers.
	Group
	List of states
	Count

	Large states (LS)
	Andhra Pradesh, Bihar, Chhattisgarh, Gujarat, Haryana, Jharkhand, Karnataka, Kerala, Madhya Pradesh, Maharashtra, Odisha, Punjab, Rajasthan, Tamil Nadu, Telangana, Uttar Pradesh and West Bengal
	17

	Union Territories and City States (UTCS)
	Andaman and Nicobar Islands, Chandigarh, Dadra & Nagar Haveli and Daman & Diu, Delhi, Goa, Lakshadweep and Puducherry
	7

	Hilly and North-eastern states (HNS)
	Arunachal Pradesh, Assam, Himachal Pradesh, Jammu and Kashmir, Ladakh, Manipur, Meghalaya, Mizoram, Nagaland, Sikkim, Tripura and Uttarakhand
	12


Source: NITI Aayog

Table III: Statutory Zonal Council Classification of Indian States and UTs.
	Zone Name
	States and UTs

	Central Zone
	Madhya Pradesh, Chhattisgarh, Uttar Pradesh, Uttarakhand.

	East Zone
	Bihar, Jharkhand, Odisha, West Bengal.

	North East Zone
	Arunachal Pradesh, Assam, Manipur, Meghalaya, Mizoram, Nagaland, Sikkim, Tripura.

	North Zone
	Haryana, Himachal Pradesh, Punjab, Rajasthan, Jammu & Kashmir, Ladakh, NCT of Delhi, Chandigarh.

	South Zone
	Andhra Pradesh, Karnataka, Kerala, Tamil Nadu, Telangana, Puducherry, Lakshadweep, Andaman and Nicobar Islands.

	West Zone
	Goa, Gujarat, Maharashtra, Dadra & Nagar Haveli and Daman & Diu.


Source: Author’s compilation.

Table IV: NITI Aayog IFI Performance Classification Thresholds and GIS Mapping Schemes.
	Category
	IFI Score Group
	Colour Code in Spatial Map in the present study

	Top performers
	 IFI > 50 
	Deep Green

	Frontrunners
	45 ≤ IFI ≤ 50
	Light Green

	Emerging performers
	40 ≥ IFI < 45
	Yellow

	Aspiring states
	0 ≤ IFI < 40
	Orange


Source: NITI Aayog.

Table V: Descriptive Statistics and Dispersion Analysis for IFI 2026 and Constituent Pillars Across States and UTs.
	Parameters & Weights
	Mean
	Max
	Minimum
	Range
	SD
	CV

	IFI (Out of 100)
	43.96
	56.6
	24.5
	32.1
	7.36
	0.17

	Infrastructure (Out of 25)
	10.54
	15
	6.2
	8.8
	2.09
	0.2

	Business climate (Out of 20)
	6.57
	9.4
	4.4
	5
	1.47
	0.22

	Resources (Out of 15)
	5.94
	8.3
	3.6
	4.7
	1.29
	0.22

	Government policy (Out of 10)
	2.89
	5.4
	0.7
	4.7
	1.35
	0.47

	Regulatory ease (Out of 12)
	6.94
	8.5
	2.9
	5.6
	1.48
	0.21

	Institutional environment (Out of 6)
	3.77
	4.5
	2.2
	2.3
	0.55
	0.15

	Financial health (Out of 7)
	4.03
	7
	0.8
	6.2
	1.55
	0.38

	Environmental resilience (Out of 5)
	3.29
	4.3
	1.8
	2.5
	0.66
	0.2


Source: Author’s work.

Table VI: Disaggregated Performance and Variability of IFI Scores Across Structural State Topologies.
	State Class
	N
	Mean IFI
	SD
	CV

	Large States (LS)
	17
	47.8
	4.43
	0.093

	Union Territories and City States (UTCS)
	7
	41.0
	10.65
	0.260

	Hilly and North-eastern states (HNS)
	12
	40.3
	6.23
	0.155


Source: Author’s work.

Table VII: Distribution and Frequency of Sub-National Entities Across IFI Performance Tiers.
	Category
	States & UTs
	Count 

	Top performers
	Goa, Gujarat, Maharashtra, Odisha, Tamil Nadu
	5

	Frontrunners
	Andhra Pradesh, Assam, Chandigarh, Chhattisgarh, Delhi, Haryana, Himachal Pradesh, Karnataka, Kerala, Madhya Pradesh, Rajasthan, Telangana, Tripura, Uttarakhand, Uttar Pradesh
	15

	Emerging performers
	Bihar, Jammu and Kashmir, Jharkhand, Meghalaya, Nagaland, Puducherry, Punjab, West Bengal
	8

	Aspiring states
	Andaman and Nicobar Islands, Arunachal Pradesh, Dadra & Nagar Haveli and Daman & Diu, Ladakh, Lakshadweep, Manipur, Mizoram, Sikkim
	8


Source: Author’s work.

Table VIII: Sub-National Investment Readiness Ranking, Scores, and Spatial Grouping Across States and UTs.
	State
	State Category
	Zone
	IFI
	Rank

	Gujarat
	LS
	West
	56.6
	1

	Maharashtra
	LS
	West
	53.7
	2

	Tamil Nadu
	LS
	South
	53.3
	3

	Goa
	UTCS
	West
	53.1
	4

	Odisha
	LS
	East
	52.4
	5

	Delhi
	UTCS
	North
	49.9
	6

	Madhya Pradesh
	LS
	Central
	48.9
	7

	Andhra Pradesh
	LS
	South
	48.7
	8

	Karnataka
	LS
	South
	48.7
	9

	Rajasthan
	LS
	North
	48.1
	10

	Chhattisgarh
	LS
	Central
	47.5
	11

	Uttarakhand
	HNS
	Central
	47.5
	12

	Assam
	HNS
	North-East
	47.3
	13

	Telangana
	LS
	South
	47.3
	14

	Haryana
	LS
	North
	47.1
	15

	Chandigarh
	UTCS
	North
	47.0
	16

	Kerala
	LS
	South
	46.6
	17

	Himachal Pradesh
	HNS
	North
	46.1
	18

	Tripura
	HNS
	North-East
	45.0
	19

	Uttar Pradesh
	LS
	Central
	45.0
	20

	Puducherry
	UTCS
	South
	44.9
	21

	Punjab
	LS
	North
	44.7
	22

	Meghalaya
	HNS
	North-East
	43.0
	23

	Jharkhand
	LS
	East
	41.3
	24

	West Bengal
	LS
	East
	41.3
	25

	Bihar
	LS
	East
	41.2
	26

	Nagaland
	HNS
	North-East
	41.2
	27

	Jammu & Kashmir
	HNS
	North
	40.2
	28

	Mizoram
	HNS
	North-East
	39.9
	29

	Arunachal Pradesh
	HNS
	North-East
	37.5
	30

	DNH & DD
	UTCS
	West
	37.1
	31

	Sikkim
	HNS
	North-East
	36.6
	32

	Manipur
	HNS
	North-East
	32.3
	33

	A & N Islands
	UTCS
	South
	30.2
	34

	Ladakh
	HNS
	North
	27.0
	35

	Lakshadweep
	UTCS
	South
	24.5
	36


Source: Author’s work.

Table IX: One-way ANOVA Results for IFI and Constituent Pillars Across State Topologies (LS, HNS, and UTCS).
	Factors
	Source
	SS
	Df.
	MS
	F
	Prob > F
	Bartlett's equal-variances test

	
	
	
	
	
	
	
	chi2
	Prob>chi2

	IFI
	Betw. groups
	167.63557
	2
	83.8177848
	1.60
	0.2170
	0.4191
	0.811

	
	Within groups
	1727.9074
	33
	52.3608329
	
	
	
	

	Infrastructure
	Betw. groups
	38.934239
	2
	19.4671195
	5.61
	0.0080*
	1.8094
	0.405

	
	Within groups
	114.51465
	33
	3.4701409
	
	
	
	

	Business climate
	Betw. groups
	13.6749323
	2
	6.83746615
	3.67
	0.0365*
	0.4142
	0.813

	
	Within groups
	61.5414566
	33
	1.86489262
	
	
	
	

	Resources
	Betw. groups
	0.377156863
	2
	0.188578431
	0.11
	0.8981
	0.4900
	0.783

	
	Within groups
	57.7303431
	33
	1.74940434
	
	
	
	

	Government policy
	Betw. groups
	1.4186578
	2
	0.709328898
	0.38
	0.6882
	0.2451
	0.885

	
	Within groups
	 61.9443978
	33
	1.87710296
	
	
	
	

	Regulatory ease
	Betw. groups
	0.793643791
	2
	0.396821895
	0.17
	0.8421
	2.6834
	0.261

	
	Within groups
	75.8119118
	33
	2.29733066
	
	
	
	

	Institutional environment
	Betw. groups
	0.119190009
	2
	0.059595005
	0.19
	0.8317
	2.1445
	0.342

	
	Within groups
	10.6130322 
	33
	0.321607037
	
	
	
	

	Financial health
	Betw. groups
	5.69755602
	2
	2.84877801 
	1.21
	0.3119
	2.0399
	0.361

	
	Within groups
	 77.869944
	33
	2.35969527
	
	
	
	

	Environment resilience
	Betw. groups
	1.97844538
	2
	0.989222689
	2.46
	0.1006
	1.7360
	0.420

	
	Within groups
	13.2490546
	33
	0.401486504
	
	
	
	


Source: Author’s work. * Indicates significant at the 5% level. 

Table X: One-way ANOVA Results for IFI and Constituent Pillars Across Administrative Zonal Councils.
	Factors
	Source
	SS
	Df.
	MS
	F
	Prob > F
	Bartlett's equal-variances test

	
	
	
	
	
	
	
	chi2
	Prob>chi2

	IFI
	Betw. groups
	306.264306
	5
	61.2528611
	1.16
	0.3533
	9.5423
	0.089

	
	Within groups
	1589.27875
	30
	52.9759583
	
	
	
	

	Infrastructure
	Betw. groups
	35.6426389
	5
	7.12852778
	1.82     
	0.1399
	7.9476
	0.159

	
	Within groups
	117.80625
	30
	3.926875
	
	
	
	

	Business climate
	Betw. groups
	26.1638889
	5
	5.23277778
	3.20     
	0.0197*
	2.8710
	0.720

	
	Within groups
	49.0525
	30
	1.63508333
	
	
	
	

	Resources
	Betw. groups
	16.4425
	5
	3.2885
	2.37     
	0.0633
	2.3315
	0.802

	
	Within groups
	41.665
	30
	1.38883333
	
	
	
	

	Government policy
	Betw. groups
	1.12305556
	5
	0.224611111
	0.11     
	0.9896
	0.5335
	0.991

	
	Within groups
	62.24
	30
	2.07466667
	
	
	
	

	Regulatory ease
	Betw. groups
	9.49930556
	5
	1.89986111
	0.85     
	0.5260
	13.7728
	0.017

	
	Within groups
	67.10625
	30
	2.236875
	
	
	
	

	Institutional environment
	Betw. groups
	1.89222222
	5
	0.378444444 
	1.28     
	0.2966
	11.8894
	0.036

	
	Within groups
	8.84
	30
	0.294666667
	
	
	
	

	Financial health
	Betw. groups
	13.2225
	5
	2.6445
	1.13     
	0.3671
	4.2013
	0.521

	
	Within groups
	70.345
	30
	2.34483333
	
	
	
	

	Environment resilience
	Betw. groups
	 1.60125
	5
	0.32025
	0.71     
	0.6241
	3.7831 
	0.581

	
	Within groups
	13.62625
	30
	0.454208333
	
	
	
	


Source: Author’s work. * Indicates significant at the 5% level. 


Table XI: Tukey's HSD Post-Hoc Tests (State Topologies).
	Pillar
	Comparison Pair
	Difference (Mean Diff)
	Std. Error
	Adjusted p-value
	95% Confidence Interval

	Infrastructure


	HNS vs. Large States (LS)
	-1.956
	0.613
	0.008*
	[-3.447, -0.465]

	
	UTCS vs. Large States (LS)
	-1.716
	0.768
	0.078
	[-3.582, 0.150]

	
	UTCS vs. HNS
	0.24
	0.817
	0.954
	[-1.747, 2.227]

	Business Climate


	HNS vs. Large States (LS)
	-1.258
	0.449
	0.022*
	[-2.350, -0.166]

	
	UTCS vs. Large States (LS)
	-1.042
	0.563
	0.165
	[-2.410, 0.326]

	
	UTCS vs. HNS
	0.217
	0.599
	0.93
	[-1.238, 1.671]


Source: Author’s work. * Indicates significant at the 5% level. 


Table XII: Inequality Metrics for Composite IFI and Constituent Pillars (N = 36)
	Variable / Pillar
	Assigned Weight
	Gini Coefficient
	Palma Ratio (Top 10% / Bottom 40%)
	Top 10% Share
	Bottom 40% Share

	Composite IFI
	100%
	0.0897
	0.422
	13.69%
	32.43%

	Infrastructure
	25%
	0.1106
	0.475
	14.94%
	31.45%

	Business Climate
	20%
	0.1227
	0.508
	15.73%
	30.95%

	Resources
	15%
	0.1215
	0.493
	15.24%
	30.90%

	Regulatory Ease
	12%
	0.1074
	0.432
	13.45%
	31.14%

	Government Policy
	10%
	0.2618
	0.914
	19.44%
	21.27%

	Financial Health
	7%
	0.2145
	0.751
	18.29%
	24.36%

	Institutional Environment
	6%
	0.0758
	0.389
	13.11%
	33.65%

	Environmental Resilience
	5%
	0.1075
	0.441
	13.67%
	30.97%











