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This appendix documents the public sources from which the dataset is drawn and the pseudocode of the index construction and estimation pipeline.
Firm-level quarterly financial statements are taken from the following public repositories: the financial-analysis pages of East Money at https://emweb.eastmoney.com/PC_HSF10/NewFinanceAnalysis/; the corporate-announcement archive of Sina Finance at http://money.finance.sina.com.cn/corp/view/vCB_AllBulletinDetail.php; the listed-company news and filing service of the Hong Kong Exchanges and Clearing at https://www1.hkexnews.hk/listedco/listconews/sehk/; and the Shanghai and Shenzhen disclosure portal at http://static.cninfo.com.cn/. Industry volume and growth series are taken from the China Association of Automobile Manufacturers at http://www.caam.org.cn/ and from the China Passenger Car Association at http://www.cpcaauto.com/. Supplementary sectoral commentary used to date the price-war and policy-turn quarters is drawn from BOCOM International at https://research.bocomgroup.com, SPDB International at https://www.spdbi.com, and Wallstreetcn at https://wallstreetcn.com. Where a firm reports semi-annually rather than quarterly, the intermediate quarter is taken from the interim report and the associated management discussion published on the same platforms.
The construction of the two indices and the estimation pipeline are summarised in the following pseudocode, which can be implemented directly in any standard panel-econometrics environment.
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Algorithm 1 Construction of the resilience and adjustment indices

Require: Firm-quarter panel {ROA;;, GM;;, CR;t, LEV;:, OCF;+,INV;:, RD;:}; industry series
{PRICEt, J¢, HHIt}

1: Winsorise every ratio at the 5th and 95th percentiles of its pooled distribution
2: for each indicator x and each quarter-of-year q € {1,2,3,4} do
3: z|xit] < (Tt — Ty) /52,4 > seasonal standardisation
4: end for
5: 1l < %(Z[ROA%] —I—Z[GMit]); Dt — %(Z’[CR%] —I—Z[l —LEVit]); D, %(Z’[OCF%] —I—Z[—INvit])
0: FRIZt — wHHit -+ ngit -+ wCI)(I)it with (U]H, Wy, ch)) — (04, 03, 03)
7. AGM;; <+ GM;; — GMi’t_gl
8: ARD;; + max{RD;; — RD;,_4,0} - 1{RD; ;_4 > RD®ed
9: Ijy < —0.42z[AGM;| 4+ 0.3 Z[A/ﬁ)zt] + 0.3 2| PRICE,] > involution orientation
10: Ajp + —(L;z — I)/s1 > equations (8) and (9)
11: return {FRIL;, 1L, X, ®ir, A }

Algorithm 2 Estimation and inference pipeline

Require: Indices from Algorithm 1; controls X;; = (log Assets;:, RevGrowth;;, SOE; x Post;)
1: for Y € {FRI,IL, X, ®} do

2 Estimate Y;; = o + A\t + BA; + ' Xt + € with firm-clustered errors > Table 3
3 Estimate the distributed-lag version with s =0,...,3 and report B =}, 55 > Table 4
4 Estimate the event-study version with o, k= —8,...,3,0_1=0 > Figure 4
5: end for

6: for each robustness variant r € {R1,...,R10} do
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Rebuild the affected index or sample and re-estimate the FRI equation > Table 5

. end for
. Interact A;; with the heterogeneity indicators and re-estimate > Table 6
10: Replace Y by each of the six raw indicators and re-estimate > Table 7

11: Compute wild cluster bootstrap p-values with 9999 replications and Driscoll and Kraay errors




