Appendix A Variable Definitions
	Variable
	Variable Name
	Definition

	Panel A: ESG score

	ESG
	TESG score
	Natural logarithm of the TESG score

	ENV
	Environmental pillar score
	Natural logarithm of the TESG environmental pillar score

	SOC
	Social pillar score
	Natural logarithm of the TESG social pillar score

	GOV
	Governance pillar score
	Natural logarithm of the TESG governance pillar score

	Panel B: ESG substantive score

	ESG_s
	ESG substantive score
	Natural logarithm of the ESG substantive score

	ENV_s
	Environmental 
substantive score
	Natural logarithm of the environmental pillar substantive score

	SOC_s
	Social substantive score
	Natural logarithm of the social pillar substantive score

	GOV_s
	Governance substantive score
	Natural logarithm of the governance pillar substantive score

	Panel C: ESG disclosure score

	ESG_d
	ESG disclosure score
	Natural logarithm of the ESG disclosure score

	ENV_d
	Environmental disclosure score
	Natural logarithm of the environmental pillar disclosure score

	SOC_d
	Social disclosure score
	Natural logarithm of the social pillar disclosure score

	GOV_d
	Governance disclosure score
	Natural logarithm of the governance pillar disclosure score

	Panel D: ESG disclosure–substance gap

	ESG_gw
	Greenwashing score
	Industry-adjusted difference between the ESG standardized disclosure and substantive score

	ENV_gw
	Environmental greenwashing score
	Industry-adjusted difference between the ESG standardized disclosure and substantive environmental score

	SOC_gw
	Social greenwashing score
	Industry-adjusted difference between the ESG standardized disclosure and substantive social score

	GOV_gw
	Governance greenwashing score
	Industry-adjusted difference between the ESG standardized disclosure and substantive governance score

	Panel E: Loan terms

	Spread
	Loan spread
	Difference between the firm’s loan interest rate and the benchmark interest rate

	Loanamt
	Loan amount
	Natural logarithm of the loan amount

	Maturity
	Loan maturity (years)
	Number of years to loan maturity

	Secu
	Collateral requirement
	Dummy variable equal to 1 if the loan is secured by collateral, 0 otherwise
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	Variable
	Variable Name
	Definition

	Panel F: Firm characteristics

	Size
	Firm size
	Natural log of total assets

	Leverage
	Leverage ratio
	Total liabilities / Total assets

	Turnover
	Total asset turnover ratio
	Total revenue / Total assets

	ICR
	Interest coverage ratio
	EBIT / Interest expense

	Fleverge
	Degree of financial leverage
	EBIT / (EBIT - interest expense)

	Oleverage
	Degree of operating leverage 
	(Total revenue - Variable costs) / (Total revenue - Variable costs - Fixed costs)

	ROE
	Return on equity 
	Net income / Average shareholders’ equity

	ROA
	Return on assets 
	Net income / Average total assets

	Salesgr
	Sales growth rate
	Year-over-year growth rate in sales revenue

	Current
	Current ratio
	Current assets / Current liabilities

	Quick
	Quick ratio
	Quick assets / Current liabilities

	FCF
	Free cash flow 
	(Operating cash flow - Capital expenditures). 

	Panel G: Macroeconomic indicators

	GDPgr
	GDP growth rate
	Year-over-year growth rate in gross domestic product

	M2gr
	M2 money supply growth rate
	Year-over-year growth rate in M2 money supply

	Panel H: Moderating variables

	Low_ROE
	Low-profitability dummy
	Equal to 1 for firms in the bottom 25% of ROE, 0 otherwise

	High_besg
	Bank ESG-oriented dummy
	Equal to 1 for banks in the top 25% of overall ESG score, 0 otherwise

	High_benv
	Bank environment-oriented dummy
	Equal to 1 for banks in the top 25% of environmental pillar score, 0 otherwise

	High_bsoc
	Bank social-oriented dummy
	Equal to 1 for banks in the top 25% of social pillar score, 0 otherwise

	High_bgov
	Bank governance-oriented dummy
	Equal to 1 for banks in the top 25% of governance pillar score, 0 otherwise

	Panel I: SASB ranking scores 

	SASBesg
	SASB overall ESG ranking
	Natural log of the SASB-classification ESG ranking

	SASBenv
	SASB environmental ranking
	Natural log of the SASB-classification environmental ranking

	SASBsoc
	SASB social ranking
	Natural log of the SASB-classification social ranking

	SASBgov
	SASB governance ranking
	Natural log of the SASB-classification governance ranking






Appendix B Moderating effect of bank ESG preferences – Firm ESG pillar score
This table presents OLS estimates examining the moderating effects of bank ESG preferences. The dependent variable is loan spread (Spread). Columns (1)–(4) interact the TESG score with a dummy equal to 1 for banks in the top 25% of ESG score (High_BESG), environmental pillar score (High_BENV), social pillar score (High_BSOC), and governance pillar score (High_BGOV), respectively. From columns (1)–(4), Bank ESG performance corresponds to bank’s TESG score and its environmental, social, and governance pillar scores, respectively. All regressions include firm-level and macroeconomic controls together with bank and industry fixed effects. Standard errors are clustered by bank, and t-statistics are reported in parentheses. Variable definitions are provided in the Appendix A. Statistical significance at the 1%, 5%, and 10% levels is denoted by ***, **, and *, respectively.
	Panel A: Environmental score

	
	(1)
	(2)
	(3)
	(4)

	ENVHigh_besg
	−0.081
 (−1.48)
	

	

	


	ENVHigh _benv
	

	0.035
 (0.53)
	

	


	ENVHigh _bsoc
	

	

	−0.038
 (−0.72)
	


	ENVHigh _bgov
	

	

	

	−0.179***
 (−3.28)

	ENV 
	−0.006
 (−0.20)
	−0.026
 (−0.97)
	−0.013
 (−0.46)
	0.013
 (0.47)

	Bank ESG performance
	0.375*
 (1.69)
	−0.065
 (−0.24)
	0.198
 (0.91)
	0.787***
 (3.54)

	Control variables
	Yes
	Yes
	Yes
	Yes

	Bank fixed effects
	Yes
	Yes
	Yes
	Yes

	Industry fixed effects
	Yes
	Yes
	Yes
	Yes

	Observations
	26,044
	26,044
	26,044
	26,044

	Adj. R2
	0.144
	0.144
	0.143
	0.144

	Panel B: Social score

	
	(1)
	(2)
	(3)
	(4)

	SOCHigh_besg
	−0.134**
 (−2.35)
	

	

	


	SOCHigh _benv
	

	−0.089
 (−1.28)
	

	


	SOCHigh _bsoc
	

	

	−0.094*
 (−1.70)
	


	SOCHigh _bgov
	

	

	

	−0.196***
 (−3.44)

	SOC 
	−0.183***
 (−6.28)
	−0.200***
 (−7.09)
	−0.189***
 (−6.46)
	−0.171***
 (−5.89)

	Bank ESG performance
	0.580**
 (2.52)
	0.438
 (1.56)
	0.422*
 (1.87)
	0.851***
 (3.69)

	Control variables
	Yes
	Yes
	Yes
	Yes

	Bank fixed effects
	Yes
	Yes
	Yes
	Yes

	Industry fixed effects
	Yes
	Yes
	Yes
	Yes

	Observations
	26,044
	26,044
	26,044
	26,044

	Adj. R2
	0.146
	0.146
	0.145
	0.146
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	Panel C: Governance score

	
	(1)
	(2)
	(3)
	(4)

	GOVHigh_besg
	−0.330***
 (−5.17)
	

	

	


	GOVHigh _benv
	

	−0.203**
 (−2.54)
	

	


	GOVHigh _bsoc
	

	

	−0.284***
 (−4.76)
	


	GOVHigh _bgov
	

	

	

	−0.357***
 (−5.67)

	GOV 
	0.118***
 (3.96)
	0.075***
 (2.64)
	0.120***
 (3.94)
	0.126***
 (4.21)

	Bank ESG performance
	1.356***
 (5.32)
	0.882***
 (2.77)
	1.172***
 (4.89)
	1.482***
 (5.87)

	Control variables
	Yes
	Yes
	Yes
	Yes

	Bank fixed effects
	Yes
	Yes
	Yes
	Yes

	Industry fixed effects
	Yes
	Yes
	Yes
	Yes

	Observations
	26,044
	26,044
	26,044
	26,044

	Adj. R2
	0.144
	0.144
	0.144
	0.145





Appendix C Robustness test: Time fixed effects
This table presents ordinary least squares estimates of equation (1) with year fixed effect. The dependent variable is loan spread (Spread). The explanatory variable of interest is the TESG score (ESG) and its environmental (ENV), social (SOC), and governance (GOV) pillar scores. All regressions include the firm-level and macroeconomic control variables described in Section 3.2.5, together with bank and industry fixed effects. Standard errors are clustered by bank, and t-statistics are reported in parentheses below each coefficient estimate. Variable definitions are provided in the Appendix A. Statistical significance at the 1%, 5%, and 10% levels is denoted by ***, **, and *, respectively.
	Panel A: Loan spread

	Dependent variable
	Spread

	
	(1)
	(2)
	(3)
	(4)

	ESG
	-0.139***
(-3.61)
	
	
	

	ENV
	
	-0.034
(-1.32)
	
	

	SOC
	
	
	-0.205***
(-7.54)
	

	GOV
	
	
	
	0.069**
(2.55)

	Control variables
	Yes
	Yes
	Yes
	Yes

	Bank fixed effects
	Yes
	Yes
	Yes
	Yes

	Industry fixed effects
	Yes
	Yes
	Yes
	Yes

	Year fixed effects
	Yes
	Yes
	Yes
	Yes

	Observations
	25,807
	25,807
	25,807
	25,807

	Adj. R2
	0.146
	0.146
	0.147
	0.146

	Panel B: Loan amount

	Dependent variable
	Loanamt

	
	(1)
	(2)
	(3)
	(4)

	ESG
	0.496***
(8.50)
	
	
	

	ENV
	
	0.300***
(7.72)
	
	

	SOC
	
	
	-0.052
(-1.25)
	

	GOV
	
	
	
	0.508***
(12.42)

	Control variables
	Yes
	Yes
	Yes
	Yes

	Bank fixed effects
	Yes
	Yes
	Yes
	Yes

	Industry fixed effects
	Yes
	Yes
	Yes
	Yes

	Year fixed effects
	Yes
	Yes
	Yes
	Yes

	Observations
	25,807
	25,807
	25,807
	25,807

	Adj. R2
	0.457
	0.456
	0.455
	0.458
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	Panel C: Loan maturity

	Dependent variable
	Maturity

	
	(1)
	(2)
	(3)
	(4)

	ESG
	1.281***
(10.88)
	
	
	

	ENV
	
	0.085
(1.08)
	
	

	SOC
	
	
	0.888***
(10.67)
	

	GOV
	
	
	
	0.697***
(8.42)

	Control variables
	Yes
	Yes
	Yes
	Yes

	Bank fixed effects
	Yes
	Yes
	Yes
	Yes

	Industry fixed effects
	Yes
	Yes
	Yes
	Yes

	Year fixed effects
	Yes
	Yes
	Yes
	Yes

	Observations
	25,807
	25,807
	25,807
	25,807

	Adj. R2
	0.203
	0.200
	0.203
	0.202

	Panel D: Collateral requirement

	Dependent variable
	Secu

	
	(1)
	(2)
	(3)
	(4)

	ESG
	-0.334***
(-16.93)
	
	
	

	ENV
	
	-0.185***
(-14.07)
	
	

	SOC
	
	
	-0.106***
(-7.54)
	

	GOV
	
	
	
	-0.198***
(-14.25)

	Control variables
	Yes
	Yes
	Yes
	Yes

	Bank fixed effects
	Yes
	Yes
	Yes
	Yes

	Industry fixed effects
	Yes
	Yes
	Yes
	Yes

	Year fixed effects
	Yes
	Yes
	Yes
	Yes

	Observations
	25,807
	25,807
	25,807
	25,807

	Adj. R2
	0.286
	0.284
	0.280
	0.284





Appendix D Robustness test: SASB ranking scores
This table presents OLS estimates of equation (1), replacing the TESG score and pillar scores with SASB industry-based ranking scores. Panels A–D report results for loan spread, loan amount, loan maturity, and collateral requirement, respectively. All regressions include firm-level and macroeconomic controls together with bank and industry fixed effects. Standard errors are clustered by bank, and t-statistics are reported in parentheses. Variable definitions are provided in the Appendix A. Statistical significance at the 1%, 5%, and 10% levels is denoted by ***, **, and *, respectively.
	Panel A: Loan spread

	Dependent variable
	Spread

	
	(1)
	(2)
	(3)
	(4)

	SASBesg
	-0.064***
(-9.35)
	
	
	

	SASBenv
	
	-0.014*
(-1.95)
	
	

	SASBsoc
	
	
	-0.063***
(-9.91)
	

	SASBgov
	
	
	
	-0.027***
(-4.45)

	Control variables
	Yes
	Yes
	Yes
	Yes

	Bank fixed effects
	Yes
	Yes
	Yes
	Yes

	Industry fixed effects
	Yes
	Yes
	Yes
	Yes

	Observations
	25,807
	25,807
	25,807
	25,807

	Adj. R2
	0.147
	0.144
	0.147
	0.145

	Panel B: Loan amount

	Dependent variable
	Loanamt

	
	(1)
	(2)
	(3)
	(4)

	SASBesg
	0.066***
(6.33)
	
	
	

	SASBenv
	
	0.047***
(4.43)
	
	

	SASBsoc
	
	
	-0.001
(-0.14)
	

	SASBgov
	
	
	
	0.115***
(12.58)

	Control variables
	Yes
	Yes
	Yes
	Yes

	Bank fixed effects
	Yes
	Yes
	Yes
	Yes

	Industry fixed effects
	Yes
	Yes
	Yes
	Yes

	Observations
	25,807
	25,807
	25,807
	25,807

	Adj. R2
	0.452
	0.451
	0.451
	0.454




Appendix D Continued
	Panel C: Loan maturity

	Dependent variable
	Maturity

	
	(1)
	(2)
	(3)
	(4)

	SASBesg
	0.220***
(10.35)
	
	
	

	SASBenv
	
	0.006
(0.26)
	
	

	SASBsoc
	
	
	0.269***
(13.71)
	

	SASBgov
	
	
	
	0.128***
(6.82)

	Control variables
	Yes
	Yes
	Yes
	Yes

	Bank fixed effects
	Yes
	Yes
	Yes
	Yes

	Industry fixed effects
	Yes
	Yes
	Yes
	Yes

	Observations
	25,807
	25,807
	25,807
	25,807

	Adj. R2
	0.178
	0.175
	0.181
	0.176

	Panel D: Collateral requirement

	Dependent variable
	Secu

	
	(1)
	(2)
	(3)
	(4)

	SASBesg
	-0.054***
(-15.31)
	
	
	

	SASBenv
	
	-0.030***
(-8.36)
	
	

	SASBsoc
	
	
	-0.035***
(-10.75)
	

	SASBgov
	
	
	
	-0.051***
(-16.44)

	Control variables
	Yes
	Yes
	Yes
	Yes

	Bank fixed effects
	Yes
	Yes
	Yes
	Yes

	Industry fixed effects
	Yes
	Yes
	Yes
	Yes

	Observations
	25,807
	25,807
	25,807
	25,807

	Adj. R2
	0.283
	0.278
	0.280
	0.284
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