	Variable
	N
	Mean
	Std. dev.
	Min
	Max

	Real GDP per capita growth (%)
	1,188
	2.17
	4.60
	-12.25
	18.52

	Tax revenue (% of GDP)
	876
	14.02
	8.09
	3.30
	42.50

	Institutional quality (WGI composite)
	1,056
	-0.614
	0.605
	-2.142
	0.908

	WGI rule of law
	1,056
	-0.650
	0.640
	-2.157
	1.087

	WGI control of corruption
	1,056
	-0.584
	0.635
	-1.828
	1.240

	V-Dem rule of law index
	1,188
	0.427
	0.250
	0.032
	0.969

	Investment (% of GDP)
	1,056
	18.90
	10.21
	2.31
	84.03

	Government consumption (% of GDP)
	1,056
	16.50
	7.93
	0.52
	75.02

	Net openness (% of GDP)
	1,056
	39.06
	29.20
	3.66
	195.94

	Human-capital index
	864
	1.742
	0.429
	1.053
	2.939

	Population growth (%)
	1,188
	2.47
	1.20
	-1.80
	20.33

	Log GDP per capita (lagged)
	1,188
	7.779
	0.957
	5.934
	10.770


Table I. Descriptive statistics















































Table II. Pairwise correlations of key variables
	
	1
	2
	3
	4
	5
	6

	1. Growth
	1.00
	
	
	
	
	

	2. Tax
	0.06
	1.00
	
	
	
	

	3. Inst.
	0.08
	0.49
	1.00
	
	
	

	4. Pop.gr
	0.08
	-0.38
	-0.37
	1.00
	
	

	5. lnGDP
	0.05
	0.55
	0.52
	-0.33
	1.00
	

	6. V-Dem RoL
	0.05
	0.44
	0.85
	-0.26
	0.34
	1.00


Pairwise Pearson correlations on the annual panel. Inst. = WGI composite; Pop.gr = population growth; lnGDP = lagged log GDP per capita; V-Dem RoL = V-Dem rule-of-law index.
Table III. Results of  Tax, institutions, and growth: Annual Two-Way Fixed Effects
	
	M1
	M2
	M3
	M4

	Tax revenue (% of GDP)
	
	0.229*** 
(0.062)
	0.241***
 (0.078)
	0.152** 
(0.063)

	Institutional quality (WGI)
	3.087** 
(1.343)
	
	3.567*** 
(0.972)
	5.145*** 
(1.236)

	Tax × Institutions
	
	
	
	-0.133** 
(0.059)

	Initial log GDP p.c. (lag)
	-7.393*** (1.194)
	-5.782*** (0.881)
	-7.777*** (1.484)
	-7.477*** (1.348)

	Population growth (%)
	0.377 
(0.500)
	-0.134 
(0.440)
	0.057
 (0.450)
	0.050 
(0.439)

	Observations
	1,056
	876
	769
	769

	Countries
	44
	42
	42
	42

	Period
	96–22
	96–20
	96–20
	96–20

	Within R²
	0.112
	0.106
	0.153
	0.160

	Country and year FE
	Yes
	Yes
	Yes
	Yes


 Standard errors clustered by country in parentheses. *** p<0.01, ** p<0.05, * p<0.10.
Table IV. Three-Year Averages and Alternative Institutional Measures (Two-Way FE)
	
	FE1
	FE3
	FE4
	FE5
	FE6

	Tax revenue (% of GDP)
	
	0.313*** (0.081)
	0.204** (0.090)
	0.308*** (0.076)
	0.314*** (0.081)

	Institutions (WGI composite)
	2.928* (1.743)
	3.926*** (1.085)
	5.458*** (1.389)
	
	

	WGI rule of law
	
	
	
	2.640*** (0.931)
	

	V-Dem rule of law
	
	
	
	
	7.155*** (2.577)

	Tax × Institutions
	
	
	-0.132** (0.065)
	
	

	Initial log GDP p.c.
	-5.976*** (1.236)
	-6.225*** (0.857)
	-5.956*** (0.824)
	-5.768*** (0.970)
	-5.237*** (0.849)

	Population growth (%)
	0.365 (0.551)
	0.124 (0.451)
	0.107 (0.436)
	0.095 (0.489)
	-0.032 (0.494)

	Observations
	396
	319
	319
	319
	319

	Countries
	44
	42
	42
	42
	42

	Within R²
	0.169
	0.273
	0.282
	0.222
	0.234


Non-overlapping three-year averages, nine periods spanning 1996–2022. Country-clustered SE in parentheses. 
*** p<0.01, ** p<0.05, * p<0.10.
Table V. Dynamic growth equation: Two-Step system GMM, Annual Data, 1996–2022
	
	GMM (1)
	GMM (2)

	Lagged growth
	0.214*** 
(0.080)
	0.266*** 
(0.085)

	Tax revenue (% of GDP)
	0.200 (0.211)
	-0.027 (0.276)

	Institutional quality (WGI)
	1.827 
(3.522)
	4.465 
(5.050)

	Tax × Institutions
	
	-0.285 
(0.261)

	Initial log GDP p.c. (lag)
	0.067 
(1.651)
	1.184 
(1.420)

	Population growth (%)
	1.427 
(0.958)
	1.238 
(1.138)

	Observations
	610
	610

	Countries
	44
	44

	Instruments
	18
	22

	Hansen J (p-value)
	15.77 
(0.200)
	20.70 
(0.150)

	AR(1) p-value
	0.000
	0.000

	AR(2) p-value
	0.410
	0.574


Two-step system GMM, SE in parentheses and collapsed instruments,  Year dummies included. 
*** p<0.01, ** p<0.05, * p<0.10.




Table VI. Robustness: Annual Fixed Effects with Full Control Variables
	
	M3f
	M4f

	Tax revenue (% of GDP)
	0.194***
 (0.067)
	0.096 
(0.068)

	Institutional quality (WGI)
	4.152***
 (1.440)
	5.916*** 
(1.696)

	Tax × Institutions
	
	-0.149** (0.064)

	Initial log GDP p.c. (lag)
	-9.259*** 
(1.619)
	-8.966*** 
(1.548)

	Investment (% GDP)
	-0.012 
(0.035)
	-0.021 
(0.036)

	Govt consumption (% GDP)
	-0.162** 
(0.072)
	-0.158**
 (0.074)

	Net openness (% GDP)
	0.034** 
(0.014)
	0.034** 
(0.015)

	Human capital
	-0.180 
(1.841)
	-0.034 
(1.746)

	Population growth (%)
	0.087 
(0.469)
	0.080 
(0.457)

	Observations
	607
	607

	Countries
	34
	34

	Within R²
	0.172
	0.179

	Country and year FE
	Yes
	Yes


Two-way FE; country-clustered SE in parentheses. *** p<0.01, ** p<0.05, * p<0.10.




