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[bookmark: a1.-multiple-testing-correction]Multiple-Testing Correction
[bookmark: _Ref236326540]Table S1: Multiple-Testing Correction Across the Primary Coefficient Family
	Panel A: Romano–Wolf step-down (Model 1 family)

	Variable
	Coefficient
	p (raw, two-way)
	p (Romano–Wolf)

	Portfolio turnover (t−1)
	−0.00001
	.687
	.976

	AMC: PSU
	0.0101
	.292
	.845

	AMC: Private
	0.0078
	.103
	.524

	Herfindahl HHI (t−1)
	0.0001
	.942
	.976

	Past fund alpha (t−1)
	−0.1731
	.265
	.807

	Fund outflow (t−1)
	0.0234
	< .001
	< .001***

	Market factor (MF)
	−0.0004
	.301
	.452

	Size factor (SMB)
	−0.0010
	.021
	.003***

	Value factor (HML)
	−0.0001
	.851
	.976

	Momentum factor (WML)
	−0.0001
	.753
	.976

	Panel B: Benjamini–Hochberg (15-test family, Models 1–5)

	Test
	p (raw)
	p (BH-FDR)
	Survives

	Model 1: Fund outflow (t−1)
	< .001
	< .001***
	yes (5%)

	Model 3: Outflow (logit)
	< .001
	< .001***
	yes (5%)

	Model 3: HHI (logit)
	< .001
	< .001***
	yes (5%)

	Model 5: Post × Target bias
	.016
	.060*
	10% only

	Model 1: Size factor (SMB)
	.021
	.064*
	10% only

	Model 5: Post (nurture)
	.081
	.202
	no

	Model 1: AMC Private
	.103
	.221
	no

	Model 1: Past fund alpha (t−1)
	.265
	.487
	no

	Model 1: AMC PSU
	.292
	.487
	no

	Model 4: Post × Target bias
	.401
	.602
	no

	Model 1: Portfolio turnover (t−1)
	.687
	.904
	no

	Model 2: India VIX
	.723
	.904
	no

	Model 4: Post (nature)
	.893
	.942
	no

	Model 2: VIX × COVID
	.903
	.942
	no

	Model 1: Herfindahl HHI (t−1)
	.942
	.942
	no

	Note. Romano–Wolf step-down uses fund-clustered t statistics with 2,000 bootstrap resamples (seed = 42). Benjamini–Hochberg controls the false-discovery rate across the 15 primary coefficients. HHI = Herfindahl–Hirschman index. *** p < .01. * p < .10.


[bookmark: a2.-multicollinearity]Multicollinearity
[bookmark: _Ref236326558]Table S2: Variance Inflation Factors for the Baseline Regressors
	Variable
	VIF

	Portfolio turnover (t−1)
	1.004

	Herfindahl HHI (t−1)
	1.006

	Past fund alpha (t−1)
	1.038

	Fund outflow (t−1)
	1.210

	Net flow (t−1)
	1.194

	Market factor (MF)
	1.416

	Size factor (SMB)
	1.146

	Value factor (HML)
	1.502

	Momentum factor (WML)
	1.225

	Note. VIF = variance inflation factor for each Model 1 regressor; values near one indicate little multicollinearity


[bookmark: a3.-stationarity]Stationarity
[bookmark: _Ref236326572]Table S3: Augmented Dickey–Fuller Stationarity Tests
	Series
	Specification
	ADF statistic
	Lag
	Critical values (1/5/10%)
	Verdict

	Mean disposition spread
	Constant
	−8.962
	0
	−3.43 / −2.86 / −2.57
	Stationary

	Mean disposition spread
	Constant + trend
	−10.504
	0
	−3.96 / −3.41 / −3.13
	Stationary

	India VIX
	Constant
	−2.409
	12
	−3.43 / −2.86 / −2.57
	Unit root not rejected

	India VIX
	Constant + trend
	−2.399
	12
	−3.96 / −3.41 / −3.13
	Unit root not rejected

	Note. ADF = augmented Dickey–Fuller. The lag is chosen by the Akaike information criterion (maximum 12). Critical values are the MacKinnon (2010) asymptotic values; the unit root is rejected when the statistic lies below the 5% critical value


[bookmark: a4.-sebi-recategorization-split]SEBI Recategorization Split
[bookmark: _Ref236326587]Table S4: Baseline Split at the 2017–18 SEBI Recategorization
	Variable
	Pre-2018
	Post-2018

	Portfolio turnover (t−1)
	0.00009* (0.00005)
	−0.00003 (0.00002)

	AMC: PSU
	0.0126 (0.0143)
	0.0103 (0.0100)

	AMC: Private
	−0.0016 (0.0062)
	0.0114** (0.0054)

	Herfindahl HHI (t−1)
	0.0010 (0.0014)
	0.00002 (0.0011)

	Past fund alpha (t−1)
	0.4320* (0.2488)
	−0.3035* (0.1770)

	Fund outflow (t−1)
	0.0154*** (0.0048)
	0.0273*** (0.0034)

	Market factor (MF)
	−0.0013* (0.0007)
	−0.0003 (0.0004)

	Size factor (SMB)
	−0.0003 (0.0007)
	−0.0009** (0.0005)

	Value factor (HML)
	−0.0005 (0.0006)
	0.0002 (0.0004)

	Momentum factor (WML)
	−0.0001 (0.0005)
	−0.0002 (0.0003)

	N
	9,189
	23,260

	R²
	.0107
	.0154

	Note. The Model 1 baseline is estimated separately before and after the 2017–18 SEBI recategorization. Pre-2018: 234 funds over 47 months. Post-2018: 370 funds over 82 months. Two-way (fund and month) clustered standard errors are in parentheses. *** p < .01. ** p < .05. * p < .10.


[bookmark: a5.-ex-covid-subsample]Ex-COVID Subsample
[bookmark: _Ref236326608]Table S5: Ex-COVID Subsample (March to December 2020 Removed)
	Variable
	Coefficient
	SE (two-way)
	p

	Portfolio turnover (t−1)
	−0.00001
	0.00002
	.716

	AMC: PSU
	0.0122
	0.0098
	.216

	AMC: Private
	0.0072
	0.0048
	.131

	Herfindahl HHI (t−1)
	0.0003
	0.0011
	.821

	Past fund alpha (t−1)
	−0.0759
	0.1525
	.619

	Fund outflow (t−1)
	0.0215
	0.0029
	< .001

	Market factor (MF)
	−0.0006
	0.0005
	.186

	Size factor (SMB)
	−0.0009
	0.0005
	.068

	Value factor (HML)
	0.0001
	0.0005
	.885

	Momentum factor (WML)
	0.0001
	0.0004
	.864

	India VIX
	0.0003
	0.0006
	.616

	N
	29,825
	R²
	.0109

	Note. The Model 1 baseline is re-estimated with the COVID-19 window removed (370 funds over 119 months). Two-way (fund and month) clustered standard errors are reported. Adding the India VIX level leaves outflow at 0.0215 (p < .001) and the VIX is insignificant; the COVID interaction terms are undefined once the window is removed.


Standard-Error Battery 
[bookmark: _Ref236485436]Table S6: Standard-Error Constructions for the Panel Models
	Variable
	Coefficient
	SE (HC1)
	SE (fund)
	SE (two-way)
	Ratio two-way / HC1
	t (two-way)
	p (two-way)

	Panel A. Model 1: baseline

	Constant
	+0.02892
	0.00576
	0.01948
	0.01945
	3.38
	+1.49
	.137

	Portfolio turnover (t-1)
	-0.00001
	0.00001
	0.00002
	0.00002
	1.49
	-0.40
	.687

	AMC: PSU
	+0.01009
	0.00317
	0.00952
	0.00958
	3.02
	+1.05
	.292

	AMC: Private
	+0.00775
	0.00182
	0.00466
	0.00476
	2.62
	+1.63
	.103

	Herfindahl HHI (t-1)
	+0.00008
	0.00046
	0.00105
	0.00107
	2.34
	+0.07
	.942

	Past fund alpha (t-1)
	-0.17312
	0.10145
	0.14432
	0.15533
	1.53
	-1.11
	.265

	Fund outflow (t-1)
	+0.02345
	0.00175
	0.00255
	0.00281
	1.61
	+8.35
	< .001***

	Market factor (MF)
	-0.00039
	0.00022
	0.00021
	0.00038
	1.70
	-1.03
	.301

	Size factor (SMB)
	-0.00098
	0.00022
	0.00022
	0.00042
	1.96
	-2.30
	.021**

	Value factor (HML)
	-0.00008
	0.00022
	0.00023
	0.00041
	1.88
	-0.19
	.851

	Momentum factor (WML)
	-0.00011
	0.00023
	0.00023
	0.00036
	1.56
	-0.31
	.753

	N = 32,449; 370 funds; 129 months; R² = .0117.

	Panel B. Model 1b: baseline plus net-flow control

	Constant
	+0.03226
	0.00580
	0.01942
	0.01937
	3.34
	+1.67
	.096*

	Portfolio turnover (t-1)
	-0.00001
	0.00001
	0.00002
	0.00002
	1.48
	-0.47
	.639

	AMC: PSU
	+0.00937
	0.00318
	0.00948
	0.00954
	3.00
	+0.98
	.326

	AMC: Private
	+0.00728
	0.00182
	0.00463
	0.00472
	2.59
	+1.54
	.122

	Herfindahl HHI (t-1)
	+0.00002
	0.00046
	0.00104
	0.00107
	2.32
	+0.02
	.983

	Past fund alpha (t-1)
	-0.14948
	0.10162
	0.14409
	0.15504
	1.53
	-0.96
	.335

	Fund outflow (t-1)
	+0.01960
	0.00188
	0.00270
	0.00285
	1.52
	+6.88
	< .001***

	Net flow (t-1)
	-0.00004
	0.00001
	0.00001
	0.00001
	1.60
	-3.40
	< .001***

	Market factor (MF)
	-0.00040
	0.00022
	0.00021
	0.00038
	1.72
	-1.06
	.290

	Size factor (SMB)
	-0.00097
	0.00022
	0.00021
	0.00042
	1.96
	-2.29
	.022**

	Value factor (HML)
	-0.00009
	0.00022
	0.00023
	0.00041
	1.88
	-0.21
	.836

	Momentum factor (WML)
	-0.00011
	0.00023
	0.00023
	0.00036
	1.57
	-0.32
	.748

	N = 32,449; 370 funds; 129 months; R² = .0126.

	Panel C. Model 2: baseline plus market-condition terms

	Constant
	+0.02550
	0.00735
	0.02057
	0.02187
	2.98
	+1.17
	.244

	Portfolio turnover (t-1)
	-0.00001
	0.00001
	0.00002
	0.00002
	1.49
	-0.45
	.655

	AMC: PSU
	+0.00999
	0.00318
	0.00953
	0.00960
	3.02
	+1.04
	.298

	AMC: Private
	+0.00773
	0.00182
	0.00466
	0.00476
	2.62
	+1.62
	.104

	Herfindahl HHI (t-1)
	+0.00004
	0.00046
	0.00105
	0.00108
	2.34
	+0.03
	.973

	Past fund alpha (t-1)
	-0.17056
	0.10764
	0.14696
	0.16268
	1.51
	-1.05
	.294

	Fund outflow (t-1)
	+0.02334
	0.00176
	0.00255
	0.00283
	1.61
	+8.26
	< .001***

	Market factor (MF)
	-0.00041
	0.00023
	0.00022
	0.00040
	1.75
	-1.02
	.306

	Size factor (SMB)
	-0.00091
	0.00022
	0.00022
	0.00045
	2.05
	-2.03
	.043**

	Value factor (HML)
	-0.00008
	0.00022
	0.00024
	0.00042
	1.91
	-0.19
	.846

	Momentum factor (WML)
	-0.00004
	0.00023
	0.00022
	0.00033
	1.44
	-0.11
	.911

	India VIX
	+0.00020
	0.00028
	0.00033
	0.00056
	1.98
	+0.35
	.723

	COVID-19 dummy
	+0.00601
	0.01164
	0.01336
	0.01545
	1.33
	+0.39
	.697

	India VIX x COVID
	-0.00009
	0.00045
	0.00053
	0.00070
	1.55
	-0.12
	.903

	N = 32,449; 370 funds; 129 months; R² = .0119.

	Note. The dependent variable is the disposition spread (PGR minus PLR), average-cost count basis. All 3 models are estimated by ordinary least squares with fixed effects at the SEBI fund-category level. The specifications, controls, and sample are identical across the 3 standard-error columns; only the variance estimator changes. SE (HC1) is heteroskedasticity-robust without clustering. SE (fund) is clustered on the scheme. SE (two-way) is the Cameron–Gelbach–Miller estimator clustered on fund and month, and is the construction reported in Table 2 and throughout the paper. The ratio column gives the two-way error as a multiple of the HC1 error. t and p statistics use the two-way errors, with p from the large-cluster normal approximation. The two-way error is the largest of the three for all 34 slope coefficients; the only exceptions in the table are the constants of Models 1 and 1b, where the fund-clustered error is larger by less than 0.00005. *** p < .01. ** p < .05. * p < .10.


Additional ESG Constructions
[bookmark: _Ref236500478]Table S7: ESG Robustness
	Construction
	N
	Cells
	High-ESG Coefficient
	SE
	t

	Environment-score split
	6,232
	3,116
	−0.0018
	0.0111
	−0.16

	Within size-tercile split
	8,746
	4,373
	−0.0045
	0.0101
	−0.44

	ESG terciles (top vs bottom)
	2,720
	1,360
	−0.0097
	0.0161
	−0.60

	Calendar-2024 months only
	2,394
	1,197
	−0.0182
	0.0152
	−1.20

	Standalone CRISIL file
	7,580
	3,790
	−0.0083
	0.0105
	−0.79

	Value-basis spread
	4,684
	2,342
	+0.0046
	0.0089
	+0.52

	Winsorized 1/99%
	4,684
	2,342
	−0.0109
	0.0114
	−0.96

	Note. Each row re-estimates the E1 level gap under a different bucket construction, with the same fund-by-month fixed effect and two-way (fund and month) clustered standard errors. Sample sizes differ because each rule leaves a different number of fund-months with both buckets usable. No construction produces an estimate significant even at the 10% level.


Outflow Specification Curve
Table S8: Four Outflow Measures
	Outflow measure (t−1)
	Coefficient (natural units)
	Coefficient (per SD)
	SE (two-way)
	t
	R-squared

	Binary indicator
	0.0234***
	0.0117
	0.0028
	+8.35
	.0117

	Outflow size (₹ crore)
	0.0003***
	0.0116
	0.00004
	+7.49
	.0116

	Ratio to fund assets
	0.4557***
	0.0061
	0.1067
	+4.27
	.0077

	Within-month rank (0–1)
	0.0474***
	0.0126
	0.0055
	+8.68
	.0126

	Note. N = 32,449. Estimator: OLS with SEBI fund-category fixed effects. Each row re-estimates the Model 1 baseline, changing only the lagged-outflow measure, with all other controls and fixed effects unchanged. The continuous measure is the size of the net outflow in rupee crore, set to 0 in months of net inflow, which is 53% of the sample. It is therefore not the signed net flow used in Model 1b, and the two coefficients are not comparable. Continuous magnitude and ratio are winsorized at 1/99%. Standard errors are two-way clustered by fund and month. *** p < .01. ** p < .05. * p < .10. # Per-SD column multiplies each coefficient by the standard deviation of its own outflow measure in the estimation sample, so the four are comparable




